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European Parliament ‘Vigorously’ Condemns Israel 
LD1110133590 Paris Antenne 2 Television 
in French 1200 GMT 11 Oci 90 


[Text] A short while ago, by a large majority, the Euro- 
pean Parliament passed a resolution vigorously con- 
demning the Israeli Government for the latest massacre 
perpetrated by its Armed Forces following provocations 
by Jewish extremists. The same statement also con- 
demns the policy of systematic repression of the Pales- 
tinian people. 


Delors Rejects UK Proposal for Parallel ECU 


AU1010201790 Paris AFP in English 1953 GMT 
10 Oct 90 


[Text] Strasbourg, France, Oct 10 (AFP) — The presi- 
dent of the European Economic Communities Commis- 
sion, Jacques Delors, rejected on Wednesday [10 
October] the British proposal to make the European 
Currency Unit (ECU) a parallel currency to EEC 
national currencies. 


He told the European Parliament here that the proposal 
“multiplies uncertainties about the future” and “entails 
serious risks of competition between currencies and of 
the competitive use of inierest rates” within the Com- 
munity. 


He said the commission he heads, the executive arm of 
the EEC, wants the Community to choose the ECU as 
the future sole currency. It must give the unit “political 
support,”’ because it cannot be “simply the bastard child 
of the European Monetary System”—the exchange rate 
mechanism of which sterling has just joined. 


He also insisted on the importance of succeeding in the 
first phase of EEC economic and monetary union, which 
was launched on July | and calls for greater convergence 
of national economies within the Community. 
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“You can write the world’s finest treaty, but if the first 
phase does not succeed, there will be no econcmic and 
monetary union,” he said. 


Skubiszewski Addresses Berlin Symposium 


LD0610111690 Warsaw PAP in English 2220 GMT 
5 Oct 90 


[Py PAP correspondent Jerzy Hernik] 


[Text] Berlin, Oct. S—An international symposium, held 
at the Berlin Reichstag under the auspices of FRG 
President Richard Von Weizsaecker, is devoted to the 
future of Europe. Addressing the symposium, Polish 
Foreign Minister Krzysztof Skubiszewski stressed that 
changes taking place in Central and Eastern Europe 
created new frame conditions for European relations. 


On the one hand, Poland comes out for setting up new 
European institutions using primarily the CSCE infra- 
structure and experiences, the minister continued. On 
the other, Poland comes out for the simultaneous expan- 
sion of the already existing and tested organizations such 
as NATO, the EEC, the Council of Europe or the West 
European Union with new members from among dem- 
ocratic states of Eastern and Central Europe. Poland's 
strategic goal is membership of the EEC, Minister 
Skubiszewski said. 


The plan to set up a Council for European Cooperation, 
drawn up by Tadeusz Mazowiecki in January 1990, can 
play an important role in the process of institutionalizing 
the CSCE. Poland also supports ideas to set up CSCE 
parliamentary system. It also attaches great importance 
to developing various forms of European regional coop- 
eration, inter alia, between Baltic states and in the 
triangle of Poland-Czecho:lovakia-Hungary. 


Some bilateral relations, for example Polish-German 
ones, have special significance. Fuli European unity will 
not be achieved without Polish-German cooperation 
under the conditions of close and good neighbourhood, 
Poland’s foreign minister stressed. 
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Final Results of Nationairat Elections Reported 


AU1110200190 Vienna ORF Teletext in German 
1913 GMT 11 Oct 90 


[Text] Vienna—The final results of the Nationalrat elec- 
tions of 7 October, announced by Interior Minister 
Loeschnak, did not change the distribution of seats 
{other than the one previously suspected, namely one 
seat going from the Socialist Party of Austria to the 
Green Alternative Ticket]. 


Thus, the Socialist Party of Austria [SPOe] has 80 seats, 
the Austrian People’s Party 60 seats, the Freedom Party 
of Austria 33, and the Green Alternative Ticket 10 seats. 


The final results, which were calculated after counting all 
domestic and foreign absentee ballots, has to be con- 
firmed by the individual constituency and association 
election authorities. 


Soviet Envoy Says ‘Caution’ on State Treaty 
AU111013169) Vienna DIE PRESSE in German 
11 Oct 90 pl 


[Thomas Chorherr/Andreas Unterberger report: “Soviet 
Ambassador in Vienna Tells DIE PRESSE: ‘Cautious 
Handling’ of State Treaty”) 


[Excerpt] [passage omitted] Vienna—The first interview 
granted by new Soviet Ambassador Popov to an Aus- 
trian daily focused on a broad analysis of the bilateral 
relations between the Soviet Union and Austria. In the 
most topical question, that is, the Austrian domestic 
discussion on rescinding some of the State Treaty arti- 
cles, Popov recommended “caution, so that the overall 
structure of the document will not be damaged in any 
way.” 


Popov also pointed out that this question has not yet 
been officially broached with him. However, because of 
the friendly relations with Austria, the Soviet Union has 
always been prepared to discuss every question with 
Vienna. However, in connection with the State Treaty, 
Popov was especially keen that a correct road in accor- 
dance with international law should be taken in any case 
and that this should be discussed with the Soviet Union. 


He also indicated the basic readiness for talks on the 
question of the bureaucratic visa procedures for Austrian 
businessmen and scientists making trips to the Soviet 
Union. In view of the wave of mass emigration of Soviet 
citizens feared by Austria, Popov said: Possible prob- 
lems are also subject to Ausiria’s concrete immigration 
regulations. 


Referring to Awstria’s neutrality, Popov stressed its basic 
value, also after the end of the East-West confrontation; 
but the specific content of neutrality policy is exclusively 
Austria’s business, he said. Popov did not especially 
emphasize Soviet objections to Austria’s entry into the 
EC. Although he repeated the former reservations, he 
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talked at the same time of confidence in Austria and 
indicated that some questions could be solved in the 
course of time. 


Exports to Western Europe Increase 11 Percent 


AU1110164890 Vienna WIENER ZEITUNG 
in German I1 Oct 90 p 9 


[Text] Austrian exports to Western Europe increased “by 
11.1 percent to about 146 billion Austrian schillings in 
the first seven months of the year as compared to the 
same period last year. Thus, the increase was clearly 
above Austria’s average 9.1-percent increase in exports. 


Imports from the FRG, Switzerland, France, Belgium, 
and the Netherlands rose by 7.6 percent to 188 billion 
schillings during the same period, which corresponds to 
the average increase in imports. Exports to the FRG 
showed the strongest increase: They rose by 13.3 percent 
to 97 billion schillings, followed by France (plus 11.6 
percent to 13 billion schillings), and Switzerland (plus 
10.9 percent to 19 billion schillings). 


The Austrian trade delegate to Zurich, Johann Spalek, 
stated at the West European foreign trade meeting orga- 
nized by the Federal Economic Chamber yesterday, 
Wednesday [10 October], that the reason for the strong 
increase in exports to Switzerland is the shortage of labor 
in Switzeriand. Swiss enterprises are closing down man- 
ufacturing departments and importing an increasing 
number of subcontractor products from Austria. 


Exports to the GDR (minus 20.9 percent to 2 billion 
schillings) and to Luxembourg (minus 10.7 percent to 
388 million schilllings) have declined. However, the 
Austrian trade delegate to Berlin, Stephan Kuzmich, 
expects two-digit export iucreases for the near future 
because of the expected economic upswing in the former 
GDR. 


CEMA Countries Owe Austria 200 Billion Schillings 


AU1110124390 Vienna DIE PRESSE in German 
10 Oct 90 p 14 


[Christine Domforth report: “East Owes Austria 200 
Billions; Slight Decline in Bank Claims”’] 


[Text] Vienna— With 44.3 billion schillings—16.5 bil- 
lion schillings of which are guaranteed by the state—the 
Soviet Union was also the biggest individual debtor of 
Austrian Banks in the middle of 1990, as has been the 
case for years. Compared to the end of 1989, the debts 
decreased by 2.1 billion schillings. The USSR recently 
asked Austria for a 5-billion schilling credit for the 
payment of overdue claims arising from exports. The 
special law required for this is to be adopted by the new 
Nationalrat as soon as possible. With debts of 24.2 
billion schillings (11 billion of which are guaranteed), the 
GDR—which was still an independent state in the 
middle of 1990—ranks second. Since the FRG is now 
liable for the old GDR debts, they are no longer consid- 
ered as “problematical credits.” 
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This year Hungary has reduced its debts with Austrian 
financial institutions from 19.5 billion to 18.4 billion 
schillings, out of which 6.7 billion schillings were guar- 
anteed. The debts of Bulgaria, which has been insolvent 
since the spring of 1990, have slightly increased. Appar- 
ently, the Bulgarians managed to get higher credits 
shortly before Bulgarian suspended the servicing of 
debts. The liabilities increased from 13.4 billion schill- 
ings at the end of 1989 to 13.6 billion schillings in the 
middle of 1990. Since only 1.7 billion schillings of them 
are insured by the state, the banks will have to make 
considerable provisions for the Bulgarian credits. 


The CSFR and Poland have the same place in the 
debtors’ statistics: The credits to the CSFR decreased 
from 13.5 billion to 12.6 billion schillings, 4.3 billion 
schillings of which are guaranteed. Poland’s debts with 
the banks decreased from 13.9 to 12.6 billion schill- 
ings—6.4 billion schillings of which are guaranteed. 


This year, Albania’s debts with Austrian financial insti- 
tutions have increased from 500 million to 1.163 billion 
schillings, which are not guaranteed by the state. Roma- 
nia’s debts, which still amounted to 1.3 billion schillings 
at the end of 1986, were drastically reduced by former 
dictator Ceausescu and now only amount to 9 million 
schillings. 
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On the whole, the CEMA states’ debts with Austrian 
banks decreased from 134.9 to 126.8 billion schillings in 
the first six months of 1990. The share of the state 
guarantees increased insignificantly from 46.3 to 46.5 
billion schillings. The decline in the credits is a conse- 
quence of the weak export development, the exports to 
Eastern Europe have not increased this year. Moreover, 
the banks have exercised more restraint as regards their 
commitments in the east because of the Soviet defau!ts 
of payment and Bulgaria’s insolvency. 


The total gross debts of the east in Austria, including the 
overdue credits and the rescheduled amounts, amounts 
to approximately 200 billion schillings. Compared to the 
end of 1989, there has hardly been a change. 


Export Credit Agreement With PRC Concluded 


AU1110153590 Vienna WIENER ZEITUNG 
in German 11 Oct 90 p 9 


[Text] The Laenderbank Export Bank (LBEX) has con- 
cluded a basic agreement on export credits between 
Austria and ihe PRC. The conditions of this “bank- 
to-bank” export credits are based on the nonsupported 
interest rates of the Austrian Control Bank for the 
financing of exports. The basic agreement is valid until 
31 December 1995. The minimum volume per project is 
10 million schillings. 
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Belgium 


Protests on Human Rights Violations in Rwanda 


AU1110201790 Paris AFP in English 1909 GMT 
11 Oct 90 


[Text] Brussels, Oct 11 (AFP) — The Belgian Govern- 
ment formally protested Thursday [11 October] to the 
Rwandan authorities over human rights violations 
which Foreign Minister Mark Eyskens described as 
“unacceptable”. 


The minister instructed the Belgian ambassador in 
Kigali to convey the government's view. 


Prime Minister Wilfried Martens, after announcing that 
he would refuse to provide any new military aid to 
Rwanda, meanwhile rejected any accusation of Belgian 
Government “complicity” in the Rwandan conflict and 
consequent abuses. 


Mr. Eyskens told parliament that arms supplies to 
Rwanda, a former Belgian colony, were suspended as of 
Thursday, the Belgian news agency reported. 


On television here, a Belgian woman of Rwandan 
descent described ill-treatment suffered by people 
detained in the central jail in Kigali where she spent two 
days deprived of food and was beaten. 


Gertrude Schopack said that men were beaten all night. 
forced to lie in their urine and to drink that or paint. 
[sentence as received] She was released thanks to inter- 
vention by the Belgian Embassy and her husband, she 
said. 


Ms Schopack, who had gone to Rwanda to visit her 
parents, was accused by the authorites of having brought 
arms into the country and hiding them, she said. 


In a statement, the Foreign Ministry expressed its deep 
concerns regarding “serious violations of human rights 
in Rwanda, particularly with regard to the civilian pop- 
ulation”. 


The minister asked the ambassador in Kigali Johan 
Swinnen to “make without delay a new intervention at 
the isighest level”, the statement said. The minister had 
twice already expressed its concerns on the matter to the 
Rwandan authorities, it said. 


Mr. Eyskens said that “everything must be done to 
resolve the present conflict in a peaceful way"’. “Belgium 
calls for dialogue and the establishment of the necessary 
diplomatic contacts between the parties concerned”, he 
said. 
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The prime minister for his part said that Belgium had 
always given diplcmatic support to attempts to reconcile 
the Hutu and Tutsi people in Rwanda. 


“We are preparing ciplomatic action in order that a 
diplomatic solution :nay be found in the region where 
there is this problem of refugees, that is to say in 
Rwanda, Burundi and Uganda,” Mr. Martens said. He 
said that he had asked Ugandan President Yoweri 
Museveni to prevent a second column of rebels forming 
up and that Mr. Museveni had promised he would. 


The troubles in Rwanda were sparked at the beginning of 
the month when a force of Tutsis entered from Uganda, 
many of them from the Uganda Army. Uganda has for 
many years been sheltering Tutsi refugees from Rwanda. 


Three Planes Expected From Rwanda on 6,7 Oct 


AU0610201990 Paris AFP in English 1952 GMT 
6 Oct 90 


[Text] Brussels, Oct 6 (AFP) — Three airliners were 
expected here Saturday [6 October] night and Sunday 
morning carrying foreigners fleeing fighting in the cen- 
tral African nation of Rwanda, a former Belgian colony, 
Belgian Foreign Ministry officials said. 


A DC-10 with 170 persons aboard, three quarters of 
them Belg'ans, was expected around midnight, while a 
Boeing 727 with an undetermined number of passengers 
was expected later. 


A third plane, a regularly scheduled Sabena DC-10, was 
also expected late Saturday night with about 60 or 70 
Belgians. 


Meanwhile in Paris, a chartered Air France Boeing 747 
was expected Sunday morning with 240 persons leaving 
Kigali, the Rwandan capital. 


Eyskens Says Diplomats To Leave Kuwait Soon 


LD0910175696 Brussels Domestic Service 
in French 1700 GMT 9 Oct 90 


[Text] Belgian diplomats are to leave Kuwait soon, 
Foreign Minister Mark Eyskens announced today in 
Brussels. The Belgian Embassy in Kuwait will not, 
however, be closed, because our country continues to 
recognize Kuwaiti sovereignty and its legitimate govern- 
ment. If the Belgian ambassador to Kuwait and the last 
aide still with him return to our country, this is due to the 
fact that their living conditions have become physically 
unbearable. 
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Treaty Signed With USSR To Withdraw Troops 


LD1210105790 Berlin ADN International Service 
in German 0928 GMT 12 Oct 90 


[Text] Bonn (ADN)}—In Bonn today Federal Foreign 
Minister Hans-Dietrich Genscher and Soviet Ambas- 
sador in Bonn Viadimir Terekhov signed the treaty 
between the FRG and the USSR on the conditions for 
the limited stay and on the procedures for the planned 
withdrawal of Soviet troops from the territory of the 
FRG. In the Foreign Ministry's grand conference hall the 
representatives of the two countries praised the treaty as 
a viable basis for the planned withdrawal of the approx- 
imately 380,000 Soviet troops and their families—a total 
of some 600,000 Soviet citizens—by the end of 1994. 


Foreign Minister Genscher said that the Federal Gov- 
ernment is prepared for close and trusting cooperation 
with all Soviet authorities. Toe withdrawal of the Soviet 
troops must become a “confidence-building measure 
between our two countries.” The spirit that had guided 
the negotiations on the stationing treaty must also detet- 
mine its practical impiementation, he stated. The Fed- 
eral Government took the commitments entered into 
“very seriously,” Genscher said. The “qualitatively new 
relations” between Germany and the USSR must prove 
themselves in the accomplishment of this task, too, he 
declared. 


A high degree of sensitivity and understanding is 
required from both sides, so that the difficulties of the 
Soviet citizens in adapting to the new situation of an 
economic and legal system that was strange to them may 
rapidly be overcome, Genscher said. They need to be 
shown “personal and human consideration.” The Fed- 
eral Government wants “the Soviet citizens to leave with 
good memories of our country,” he said. As agreed with 
Foreign Minister Shevardnadze, problems that arise 
should be solved by joint efforts. 


Iraq Refuses To Release German Hostages 


AU'110192290 Mainz ZDF Television Network 
in German 1800 GMT 11 Oct 90 


{Klaus-Dieter Schulz-Vobach report] 


[Excerpts] The hostage affair in Iraq was the focal issue 
of a talk that was held in Baghdad's Foreign Ministry. 
Foreign Minister Tariq ‘Aziz, the second most powerful 
man in the state, told two German European Parliament 
deputies that none of the about 400 German hostages 
will be released for the time being. The deputies had 
advocated the release of at least sick and older hostages. 
[passage omitted] 


Obviously, Iraq is willing to let further German hostages 
go only if the dialogue between Bonn and Baghdad is 
held at a higher political level. The goal of the Iraqis is to 
split the camp of their opponents in the Gulf crisis. 
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Kohl Interviewed About Tasks, Germany's Future 


AU1110143390 Munich SUEDDEUTSCHE ZEITUNG 
in German 11 Oct 90 p 13 


{Interview with Chancellor Helmut Kohli by Dieter 
Schroeder; place aad date not given: “We Are Faced 
With Enormous Efforts} 


[Text] [Schroeder] Mr. Chancellor, the initial euphoria 
has subsided among the public. What about you? Are 
you still in a euphoric mood, and what does the united 
Germany mean in everyday life for you? 


[Kohl] First of all, I do not like the term euphoria. We 
said that we are looking forward to Germany, and that 
feeling of joy persists. The majority of the population is 
still glad. I know that from letters that I receive every day 
and from personal encounters and talks. Second: It is 
quite normal that joy prevails after 40 years of separa- 
tion, when an old dream has been fulfilled. For the first 
time in modern history, a divided people has been lucky 
enough to achieve unification with the consent of all its 
neighbors, without a war or a bloody revolution. It is 
simply fantastic. 


[Schroeder] What is the most important and most urgent 
task for you? 


[Kohl] I do not think that we are only facing one task. We 
must take into consideration many things at the same 
time. I would like to mention a few things, without 
setting priorities: In view of the increased expectations 
from the whole world, we must make it clear that this is 
a country where peace and freedom prevail, and that we 
want to serve peace and freedom in the world. Second, 
being one of the wealthiest countries in the world, we 
must not forget that other countries have much bigger 
problems, that they are much worse off. I am thinking of 
the Third World, of Latin America, Asia, and Africa. 
Our neighbors in Central, Eastern, and southeastern 
Europe are also looking to us, asking: Are the Germans 
willing to help us? 


If we speak about peace, we must also speak about peace 
with nature—worldwide. Thus, I suggested in Houston 
that by the time of the next world economic summit we 
should reach an agreement with Brazil on the protection 
of the rainforest, which is vital for all of us. Apart from 
all that, we must, of course, not forget the disarmament 
problems, which continur to be significant. 


[Schroeder] What about the enormous economic and 
social problems that will result from unification? 


[Kohl] In the economic sphere, we must do everything 
possible so that the five new laender will again become 
flourishing landscapes in the next three, four, or five 
years. The opportunities are there. That means that we 
will ensure social protection with the initial provision of 
funds. It will take special measures for the young. We 
have already achieved good results in that respect: 
Within a few weeks we succeeded in providing appren- 
ticeships for all young people, except for a few thousand. 
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The conversion of a socialist command economy into a 
market economy, the restructuring of enterprises, 
retraining programs, programs for advanced training, 
help for working mothers—al! this will require enormous 
efforts. In addition, we are faced with gigantic ecological 
problems, starting with the nuclear powerplants that 
must be closed down to the disastrous conditiv,n of the 
lakes and rivers, including the Elbe and Oder rivers. 
Investments are also needed in the sphere of post and 
telecommunications, and the extension of the road net- 
work—particularly the network of highways must be 
ensured. Those are the preconditions for boosting the 
economy. All those measures must be tackled at once. 


[Schroeder] Are there only material problems? 


[Kohl] No. It is even more difficult to understand the 
damage that was done to the hearts and souls of the 
people throughout the decades of dictatorship. We must 
move closer toward each other. We must realize that 
before 18 March 1990, the last free elections on former 
GDR territory had been held in November 1932. We 
must realize what it means that there were over 2.3 
million members of the Socialist Unity Party of Ger- 
many [SED] and 100,000 members of the Stasi state 
security system. Thus, it is very important that we show 
sensitivity when dealing with each other. 


[Schroeder] You do not like the terms “on this side” and 
“on the other side.” 


[Kohl] We want to ban them from our vocabulary. They 
must be replaced by “we.” A long way lies ahead of us cn 
which we must proceed jointly. The people in the five 
new laender must understand that in reality there was no 
“economic miracle” in the FRG at the time. Prosperity 
in the FRG is the result of 40 years of hard work. On the 
other hand, one must understand that people in the 
former GDR did not live on the sunny side. 


{Schroeder] That is a very general statement. 


[Kohl] Let me give you an example from the older 
generation. Think of two men born in 1920, who joined 
the war at the age of 19, who survived and returned from 
Russian captivity at the beginning of the fifties. Until 
that point they had a common German fate. From that 
point on they went separate ways. One got off the train in 
Frankfurt/Oder and the other in Frankfurt/Main. One 
worked for the Hoechst works and the other in Frank- 
furt/Oder. This year, both of them turned 70 and com- 
pare their pensions. This example shows the different 
developments the two men underwent. That naturally 
has an impact on the economic living conditions of those 
concerned, but also on the way people see themselves. 
One can enjoy the results of a liberal social order, and the 
other was deprived of the fruits of his work for 40 years. 


(Schroeder] With the entry of the People’s Chamber 
deputies into the German Bundestag, the question has 
become current as to how we can come to terms with the 
Stasi syndrome, which burdens our society with the 
GDR’s tensions. Do you have a solution? 
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[Kohl] I do not think that there is a simple solution to 
that problem. We must not allow—this is the most 
important thing in my view—the SED regime to poi- 
son—posthumously as it were—the atmosphere of our 
country after its collapse. Second, I think that people in 
the former GDR shculd have a say in it. Third, the 
principles of the rule of law must be applied. If facts 
indicate that there is a suspicion of criminal offense, the 
suspect must be brought to trial. Fourth, we must in no 
case launch a witchhunt but must preserve our capability 
for reconciliation. 


[Schroeder] Can we really let people in the former GDR 
decide? Given the current mood, there seems to be a 
readiness for a witchhunt. Thus, we will not be able to 


avoid the problem. 


[Kohl] No, that is not my intention. The political lead- 
ership must understand end take into consideration the 
emotions, but it must still adhere to the constitution. I 
feel obliged also to say things that are not popular. An 
appeal for reconciliation is not always popular. 


[Schroeder] If you speak of reconciliation now, the 
impression might be created that you are offering it to 
the wrong people. 


[Kohl] No. | made it very clear that those who have 
committed offenses under the Penal Code must be 
brought to trial in accordance with the law. 


[Schroeder] However, are investigations not necessary if 
we do not simply want to rely on accidental findings? 


[Kohl] I do not see a big problem there. Once the rule of 
law prevails everywhere, things will come to light. Then 
it will become clear who will have to be brought to trial. 
Of course, there cannot be a perfect solution. However, 
we must not proceed on the assumption that we will hang 
the minor offenders and let the major offenders go. 


[Schroeder] Mr. Chancellor, you also stated that we must 
make sacrifices for unification, but you are against tax 
increases. In what form should and must sacrifices be 
made? 


[Kohl] I would like to point out that unification took 
place just one week ago. A little over 14 weeks ago we 
introduced monetary, economic, and social union. The 
calculations as to how much Germany unification will 
cost have not yet been concluded. There will also be 
financial burdens in addition to the restoration of 
German unification. Just think of the withdrawal of 
Soviet troops, which will involve enormous costs. | 
believe that the issue should be tackled very carefully. 
However, I also believe that the voters are entitled to 
know before Bundestag elections what burdens they will 
have to bear. 


[Schroeder] Does that mean that you will take stock 
before 2 December and present the resuits to the public? 


[Kohl] Yes, if reliable figures are available. 
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[Schroeder] Will you speak about the consequences as 
well? 


[Kohl] Yes, of course. We will provide information on 
the topic. 


[Schroeder] Can you afford to continue to keep silent 
about the Berlin issue? 


[Kohl] Beri became the capital of Germany on 3 
Octet <, in accordance with the unification treaty. As a 
m.'iia of faci, | understand the continued discussion, 
but I simply think that this is the wrong time for such a 
discussion. There are other urgent problems we have to 
solve at the moment. Issues concerning the seat of 
parliament and of the government do not top the list of 
priorities. Let the citizens of Berlin make their state- 
ments, and let people im Bonn discuss. I will not com- 
ment on the issue. | am not impressed at all by the one or 
the other statement. 


[Schroeder] You wi)’ sot do anything to influence public 
opinion in favor of B« Ain? 


[Kohl] It was stipulate: 1.1 thy unification treaty that the 
federal legislative bod’s + ill make a decision on the seat 
of the government and pariiement. They should not put 
themselves under time pressure. I would like to repeat 
that I am rot impressed by the one or the other state- 
ment in this connection. 


[Schroeder] The Free Democratic Party of Germany has 
recently suggested amendments to the Basic Law, and 
even a referendum on the amendment, in the sphere of 
environmental protection and the restructuring of the 
laender. It even thought of stipulating the right to work 
and education. 


[Kohl] I do not consider such a debate very useful at this 
point—immediately before the elections. However, there 
is no doubt that a number of amendments to the consti- 
tution are necessary. I have suggested the stipulation of 
the protection of the environment and nature as a state 


goal, for example. 
[Schroeder] What about a referendu.n? 


[Kohl] People are constantly going to the polls—in the 
former GDR four times this year. The elections to the 
People’s Chamber on 18 March were also a referendum 
on our Basic Law. People wanted this republic and not 
another one. Elections to the all- German Bundestag will 
again be a referendum. Quite a few who are aiming at 
amendments to the constitution at this point want fun- 
damental changes in order to shift the axis of the 
republic. I will passionate'y try to prevent the basic 
findings of the Parliamentary Council from being disre- 
garded. New plebiscitary elements in the constitution 
would not be good for us. The Basic Law is the best 
constitution we have ever had. I an not against indi- 
vidual changes if they fit into the context of the whole 
constitution. 
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[Schroeder] In what spheres do you consider funda- 
mental amendments to the constitution imperative? 


[Kohl] I am thinking of a point that has hardly played a 
role in public discussion so far. We have entered a 
five-year period that is important from a historical 
viewpoint. It began in the summer of 1989 aad will last 
until 1994 when elections to the European Parliament 
will be held. German state unification has been restored, 
and now we must fulfill the task stipulated in the 
preamble of our Basic iaw—the unification of Europe. 
The question is: Do we view 31 December 1992—the 
completion of the largest European single market—as 
the final goal? Or do we want to achieve political union, 
as stipulated in the Treaties of Rome? There are two 
schools of thought within the EC. One school says: Let us 
accept many new members as soon as possible, from 
Malta to Norway. That would mean giving up the idea of 
political unification. Others, like Francois Mitterrand 
and myself, be’seve that we can handle the entry of the 
one or the other country, and that we need a new 
association system for non-EC countries, but we want 
political unification. That means that we must achieve 
the breakthrough to political union in Europe by the end 
of 1993. If the European Parliament, which will be 
elected in 1994, is to be vested with more competences 
and more rights, the foundations must be laid first. That 
leads directly to the question about amendments to the 
Basic Law with a view to Europe. 


[Schroeder] The united Germany will have much greater 
weight than the FRG used to have. That entails the 
disadvantage that we are facing enormous expectations. 
Just think of our support in the Gulf. Will you press for 
the constitutional changes required in that respect? 


[Kohl] We are under time pressure here. Outside 
German boundaries we can no longer convince anybody 
by claiming that our hands are tied because of our 
constitution. It is very harmful for the moral stature of 
our country if we are on the one hand world champions 
in exports, but on the other hand try to avoid interna- 
tional responsibility. Many people in our country show a 
tendency toward provincialism in foreign policy anyway. 
They believe th.t we are the center of the world, and 
what is happening in other parts of the world is not 
important. Hewever, we are part of the world, and 
therefore people in New York, London, and New Delhi, 
or anywhere else are !ooking to see whether the Germans 
are meeting their responsibility. 


[Schroeder] However, would it not be a ca'se for con- 
cern if we really did what the others seem to expect us to 
do? 


[Kohl] The greater Germany, which has 80 million 
inhabitants, is one of the strongest economic powers in 
the world, besides Japan and the United States. The five 
new laender will contribute to our strength after a 
transition period. Thus, the FRG will naturally become 











8 GERMANY 


stronger as a result of unification, which leads to fears. 
There are justified and unjustified fears. There is also a 
great deal of envy. 


[Schroeder] What would be justified fears? 


[Kohl] One cannot deny that the Germans are respon- 
sible for World War II, for the atrocities committed Sy 
the Nazis, for Auschwitz and Treblinka, and for the 
Holocaust. The decisive question is: Can one really rely 
on the Germans’ love of peace and their responsibility? 
We have given a convincing answer ihrough our prac- 
tical political behavior. Our commitment to European 
integration clearly demonstrates that nobody need to be 
afraid of a resurgence of nationalism in our country. 
After all, we are prepared to give up sovereignty rights in 
favor of European political unification. That is the 
opposite of striving for hegemony. All federal yovern- 
ments have worked for that goal, and all my predecessors 
tried to reduce distrust against us in the world. 


[Schroeder] In the process of European ur.ification, there 
arc great expectations of us. Finance Minisier Theo 
Waigel and Bundesbank President Karl Otto Poehl have 
so far been cautious in their statements. 


[Kohl] I do not think that it is a question of principle but 
of content, which has to be prepared very carefully. 
Those »yho want political unification in Europc--I want 
it—must accepi economic and monetary union. The 
question is: What preconditions are necessary for it? Our 
views about it: 9 not differ. That applies both to Mr. 
Waigel and Mr. Poehl. The independence of the Euro- 
pean central bank is a condition sine qua non. Thus, the 
st. bility of our German mark will depend to a great 
extent on the existence of an independent central bank. 
The system has proven successful. All my partners in the 
EC have come to recognize the extraordinary signifi- 
cance of a stable currency. The vital precondition for 
stability is not least solid state finances. Those issues will 
be among the topics that will be discussed in future talks 
and at the upcoming government conference. Whai is 
important now is progress concerning the convergenc< of 
economic policies. 


[Schroeder] What contacts with other heads of govern- 
ment do you plan in connection with foreign policy 
measures accompanying German unification? 


[Kohl] The most important step in the near future is the 
solemn signing of the comprehensive treaty with the 
Soviet Union. That treaty represents an important 
accomplishment for me. 


[Schroeder] Where will the signing take place, here or i, 
Moscow? 


[Kohl] It will take place before the end of th:s year, in 
Moscow ceriainly. It gives me great satisfaction that we 
are now signing this treaty, which we discussed in detail 
for the first time in June last year when Gorbachev was 
here. At the time we both agreed that it was our duty to 
apply the lessons that we had ‘earned from history and 
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the postwar per‘od in practice to the advantage of future 
generations, and we decided to build on the great 
peaceful chapters of German-Soviet relations. At the 
time we cou'd not foresee the dramatic developments in 
‘entral, Eastern, and southeastern Europe. We decided 
to conclude a treaty that would provide a framework for 
political cooperation—which includes security policy— 
for ecological, economic, scientific, technological, and 
cultural cooperation. The agreement on German unifif- 
c2iion that we reached during our talks in the Caucasus 
must be seen against the backdrop that we were firmly 
determined to create a completely new basis for Ger- 
man-Soviet cooperation. The treaty has now been con- 
cluded within a short period of time. 


I make no secret of the fact that I wish it had been 
possible to sign a treaty on German-Polish relations at 
the same time. For that reason, I will, together with 
Premier Mazowiecki, whom I will meet before the end of 
this year, press for the early drafting of a comprehensive 
German-Polish agreement. I believe it is psychologically 
important not to let too much time pass between the 
conclusion of the German-Soviet and Gevman-Polish 


agreements. 


[Schroeder] Are there still problems? Who is delaying the 
treaty? 


[Kohl] Poland concentrated too long on the contractual 
stipulation of its borders. The German positic:. * clear. 
Howevei, the topic should also be dealt with in a tioader 
sense, with a view to regional cooperation: We share a 
border that is about 500 km long. Those who do not want 
to forget the atrocities that were committed against Poles 
in the German name and the atrocities that were com- 
mitted against Germans, those who want to see an end to 
accusations being leveled at the other side, must make an 
effort at this border, at the Oder and Neisse, to overcome 
the things that divide the Germans and Poles. The 
border must become a bridge. I am thinking of regional 
cooperation, similar to cooperation in 4rea surrounding 
Lake Constance, or between Baden and Alsace, or 
between Luxembourg, Lorraine, and Saarland. Thus, the 
new tund of Brandenburg, which includes Frankfurt/ 
Oder, should closely cooperate with neighboring regions 
and administration districts. 


[Schroeder] Are the Poles afraid that we might annex 
former German territories? 


[Kohl] Such fears would be completely unfounded. The 
actual problem is that the border between Poland and 
Germany should nut be a border between a prosperous 
and a poor country. 


[Schroeder] Do you think that relations with Poland 
could be improved by abolishing compulsory visas 
which have been reintroduced? 
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[Kohl] We must carefully discuss that with each other. 
Currently there is a tendency toward a large-scale migra- 
tion from the East to the West. Everybody—this applies 
to all Europeans—must think carefully about the conse- 
quences. 


[Schroeder] Eastern Europe expects us to provide enor- 
mous financial aid. Would that be part of a treaty with 
Poland? 


[Kohl] I do not think that we will conclude a “financial 
treaty” with Poland. The comprehensive treaty with the 
Soviet Union does not include material help either. 
What is important is the creation of the contractual 
framework for a German-Polish community of interests, 
which naturally includes comprehensive economic coop- 
eration as well—to the advantage of both sides. 


[Schroeder] Are there any problems concerning the 
rights of the German minority? 


[Kohl] We also want to include the agreements reached 
between Tadeusz Mazowiecki and me during my visit in 
November in the German-Polish treaty. We both believe 
that everybody should have the right to be instructed in 
his mother tongue. 


[Schroeder] At the beginning you stated that you are very 
active in the election campaign, particularly in the five 
new laender. Do you think that the Christian Demo- 
cratic Union, which did very well in 18 March elections, 
will feel the burden of responsibility? 


[Kohl] I am experiencing a moving interest in my person. 
You know, if I arrive in a town with 80,000 inhabitants 
and 20-25,000 people are waiting for me in pouring rain, 
and if I see how people talk to me, it is impossible to 
remain unmoved by so much sympathy and trust. I am 
looking forward to Sunday’s election results with great 
calm. The same applies to the elections on 2 December. 


Last Diplomats Leave Kuwait Embassy for Baghdad 


LD1210095890 Hamburg DPA in German 0905 GMT 
12 Oct 90 


[Excerpt] Bonn (DPA)—The last diplomats in the 
German Embassy in Kuwait have left the mission due to 
the pressure of living conditions, which had become 
intolerable, and have transferred to Baghdad. The For- 
eign Ministry said on Friday that Ambassador Claus 
Soenksen and his wife, together with three staff mem- 
bers, arrived in Baghdad on Thursday evening. 


The evacuation of the embassy does not mean the 
dissolution of diplomatic relations, nor does it mean a 
recognition of the annexation of Kuwait. This was 
expressly communicated to the Iraqi charge d’affaires in 
Bonn, the Foreign Ministry spokesman stressed. [passage 
omitted] 
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Saudi Minister ‘Not Optimistic’ About Weapons 
AU1110133990 Cologne Deutschlandfunk Network 
in German 1200 GMT 11 Oct 90 


[Dieter Kopp report from Bonn] 


[Text] Saudi Foreign Minister Sa’ud al-Faysal said at a 
news conference in the Federal Government's guest 
house at Petersberg today that he has come to Bonn to 
celebrate, together with the Germans, the extraordinary 
event of their unification. He added, however, that 
German unification has consequences, particularly for 
the position of a larger Germany within the internaticnal 
community. The foreign minister made it quite clear that 
Saudi Arabia wants the Germans to assume more inter- 
national responsibility. 


The guest said prior to his meeting with Federal Chan- 
cellor Helmut Kohl that Saudi Arabia hopes that Ger- 
many will make dynamic efforts regarding the problems 
in the Gulf. Sa’ud al-Faysal added that weapons are not 
the biggest problem. Howevei, he left no doubt about the 
fact that his country really needs to defend itself, as he 
put it. He said that his country’s relations with the 
Germans are so close that this sensitive issue can be 
discussed, and increased cooperation can be achieved. 


He said verbatim: To take up the weapons issue again, 
you would not supply weapons to someone who attacks; 
you would instead supply weapons to someone who 
defends himself. Saudi Arabia wants weapons to defend 
itself; it does not want weapons to attack other countries. 


However, Sa’ud al-Faysal was not very optimistic about 
weapons supplies. He knows that during his meeting 
with Helmut Kohl in an hour, he will have to expect a 
rejection. Defense Minister Stoltenberg already publicly 
rejected weapons supplies for Saudi Arabia this morning. 


At ihe news conference, Sa’ud al-Faysal denounced the 
atrocities committed by the Iraqi forces in Kuwait, and 
wondered whether a peaceful solution to the Gulf crisis 
is still possible. In his words, the question must be 
answered by Baghdad, namely by the withdrawal of the 
Iraqi forces. However, so far, we have not noted any 
change in Iraq’s position, he said. 


In connection with the recent incidents in Jerusalem, 
Sa’ud al- Faysal made extremely critical statements on 
Israel. He said verbatim: If Israel continues to expose the 
Palestinian people to such terror, the result will be 


tragedy and misery. 


Compares Iraqi, Israeli Actions 


LD1110142190 Berlin ADN International Service 
in German 1309 GMT I1 Oct 90 


[Text] Bonn (ADN)—The Saudi foreign minister, Prince 
Sa’ud al-Faysal, has given an extremely skepiical assess- 
ment of the prospects of a peaceful solution of the Gulf 
crisis. ““We see no movement toward a peaceful solution, 
but instead more and more acts of brutality by the Iraqis 
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in Kuwait,” Princ: Saud said in Bonn today. He is in 
Bonn to meet the Federal Governmeni, according to 
DPA. 


Kuwait is being “murdered anew every day,” he said. 
The world shou!d not let up in its determination to end 
the Iraqi aggression. To the question of whether he 
expects a war in the Gulf, Prince Sa’ud said that the war 
had begun with the invasion of Kuwait and is going on 
day by day. “There are horrific acts of brutality in 
Kuwait, the situation is awful.” 


In Prince Sa’ud’s view, the further development of the 
crisis depends solely on the behavior of the Iraqi leader- 
ship. He said that Saddam Husayn’s call for a “jihad” 
(holy war) was presumptuous. “A leadership that has 
brought about such a tragedy and brought so much death 
to the Muslim community can raise no claim to calling 
for a jihad.” 


Prince Sa’ud condemned the bloodbath against Palestin- 
ians on the Temple Mount in Jerusalem, where the 
Israeli police shot dead at least 22 people. He is more 
than ever convinced that the Palestine conflict must be 
finally solved. The foreign minister compared the 
actions of the Israelis with that of the Iraqis in Kuwait. 
The aggression was the same in both cases. An occupa- 
tion of an Arak country by another Arab country is as 
bad as any other occupation. 


Discusses Gulf With Kohl 


LD1110173790 Berlin ADN International Service 
in German 1610 GMT 11 Oct 90 


[Text] Bonn (ADN)—Federal Chancellor Helmut Kohl 
and Prince Sa’ud al-Faysal, foreign minister of the 
Kingdom of Saudi Arabia, today spoke in favor of a 
peaceful settlement of the Gulf conflict in accordance 
with the norms of international law and the relevant 
decisions of the UN Security Council. 


Government Spokesman Dieter Vogel said the federal 
chancellor reaffirmed to his guest the demand for an 
unconditional withdrawal of Iraqi troops from Kuwait. 
The annexation of Kuwait was a breach of international 
law and must be reversed by Iraq, and the Germans and 
other foreign nationals in Kuwait and Iraq who were 
abducted or who were being held against their will musi 
be released. Vogel said they both agreed that only the 
continuing solidarity of the international community 
and the pressure it exerted were in a position to help the 
people of Kuwait to achieve their right to sovereignty 
and territorial integrity. 


Prince Sa’ud al-Faysal congratulated the chancellor on 
the establishment of German unification and expressed 
the hope that the Federal Republic of Germany will, with 
its increased political weight, make a greater contribu- 
tion to the stabilization of the Near and Middle East 


region. 


FBIS-WEU-90-198 
12 October 1990 


SPA Cites Al-Sa‘ud 


LD1210014590 Riyadh SPA in Arabic 2145 GMT 
11 Oct 90 


[Excerpts] Bonn, 11 Oct, (SPA}—His Royal Highness 
Foreign Minister Prince Sa‘ud al-Faysal Bin- 
*Abd-al-‘Aziz al Sa‘ud reiterated that Saudi Arabia wel- 
comes the establishment of united Germany and 
described German unity as an historic achievement and 
a wish fulfilled. 


He told a news conference in Bonn today: “As the first 
Saudi official to step on the soil of united Germany, I am 
honored to convey the congratulations of King Fahd 
Bin-‘Abd-al-‘Aziz al Sa‘ud, custodian of the two ho. » 
mosques, to the friendly German people and leader- 
ship.” [passage omitted] 


In his reply to the questions about the indications of a 
peaceful solution to the Gulf crisis without war, Prince 
Sa‘ud al-Faysal said: “The war started in our region 
when Iraqi forces invaded an independent state in the 
region.” His Royal Highness added: “The war occurs 
every day, as the Kuwaiti people are being murdered by 
the occupation forces.” His Royal Highness continued: 
“There are questions about whether it will be possible to 
find a peaceful settlement to the war. The Iraqi leader- 
ship has the answer. Will they withdraw from Kuwait? 
Will they allow a peaceful solution in the region?” 


[passage omitted] 


His Highness the foreign minister pointed out that the 
Arab nation has suffered a setback following the Iraqi 
invasion of the state of Kuwait. He added: “We, in the 
Kingdom under the leadership of the custodian of the 
two holy mosques, would like to see the Arab nation 
regain its strength, a matter which depends upon a 
common Arab stand, based upon Arab legitimacy, to 
confront the Iraqi aggression against Kuwait. Arab legit- 
imacy is the Arab League Charter.” 


His Highness asserted that any dealing with this issue 
should be assessed like any dealing with any other issue, 
saying: “The occupation of an Arab country by another 
Arab party is as bad and should be rejected like any other 
occupation of another Arab country by a non-Arab 
country.”’ His Highness added: “The Iraqi bullet kills in 
the same manner as the Israeli bullet; aggression is the 
same, be it an Arab or not. Moreover, the criteria of our 
dealings with each other in the Arab arena should be 
more solid and more effective than our dealing with any 
non-Arab party.” 


His Highness stressed that opportunities for a return to 
an effective Arab order do exist and are possible if Arab 
countries take a firm and effective stand to end the 
aggression against Kuwait and allow legitimacy to return 
there. His Highness Prince Sa’ud al- Faysal said: “The 
Kuwaiti people are being killed daily; unbelievably 
aggressive actions are being committed there. This fact is 
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a test not only for the consciousness of the Arab world 
and the international community but also for their 
determination.” 


He added: The situation is frightening. It reflects a 
subject of increasing importance, namely, Iraq's 
behavior toward what is happening. His Highness con- 
tinued: We are seeing Iraq’s rejection of all the attempts 
to find a peaceful solution to this situation. We see the 
continuation of his aggressive acts against the people of 
Kuwait. It sends one signal, namely: Iraqi leadership is 
pushing the area, after declaring war in it, toward a more 
complex struggle if those aggressive acts continue. 


His Highness was asked if the Kingdom welcomed the 
dispatch of German forces to join the forces already in 
the area. His Highness answered: We have declared we 
welcome any forces of any country that delieves in the 
cause of freedom and international legitimacy. There- 
fore, most certainly we welcome forces from Germany. 


About the military cooperation with Germany and the 
possibility of the Kingdom acquiring German military 
equipmert, His Highness Prince Sa‘ud a!-Faysal said: 
We will be happy to cooperate with Germany in this 
important aspect of relations. His highness added: The 
present events in the area confirm the extent of the 
Kingdom's need for weapons to defend itself. He went 
on: Traditional policy of the Kingdom confirms that the 
Kingdom's acquisition of weapons does not threaten 
security and stability in the area. On the contrary, it is a 
basic guarantee of security and stability. He went on to 
say: Our relations with Germany are dominated by 
understanding, and understanding of one another in this 
important aspect, namely the military aspect of guaran- 
teeing security and protection for the Kingdom of Saudi 
Arabia. 


His Royal Highness added: “‘When Saudi Arabia 
requires weapons, it does not want them to attack others, 
but to defend itself. The Saudi record and policies along 
the years show that Saudi Arabia does not want anything 
but to defend itself, and that is the guarantee for any 
country that wouid like to deal with Saudi Arabia in the 
military field.” His Royal Highness added: “Saudi 
Arabia has just requirements for defending itself. We 
think that the relations between Germany and Saudi 
Arabia are close enough to enable us to cooperate in this 
sensitive matter.” 


He expressed his belief that the sensitivities in Germany 
toward the matter are not related to the Saudi-German 
bilateral relations, but to other issues. 


His Royal Highness pointed out that, with the comple- 
tion of German unification, the sensitive issues that 
obstructed the German decision about international 
problems have been removed. His Royal Highesss said: 
“Saudi Arabia accepts with complete understanding any 
stand adopted by the German Government and German 
peonle in this context.” 
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His Royal Highness pointed out that he did not discuss 
the sale of German weapons with the German foreign 
minister during their talks yesterday. He said: “It was 
not discussed, not because it is not an important issue, 
but because it is being discussed between the specialists 
of the two countries.” He expresses his satisfaction with 
the current talks between the two governments about this 
matter. His Royal Highness added: “I did not come to 
Germany to discuss the issue of weapons, but to share 
the joy with our German friends on the occasion of 
Germany unification, which constitutes an historic event 
and opens great horizons for understanding and cooper- 
ation in the international community. I als came to talk 
to the German Government about the grave crisis in the 
Arab world, which is the Iraqi occuption of Kuwait.” 


His Royal Highness talked about the crime commitied 
by the Israeli occupation forces against the sons of the 
Palestinian people in Jerusalem and described it as a 
defiance to the most basic human feelings. His Royal 
Highness pointed out that these regrettable events con- 
firm that the stability of the .egion is linked to solving 
the chronic problem in the Middle East. He said: ““The 
continuation of the Israeli policy of occupying the Arab 
territories and the continuation of exposing the Pales- 
tinian people to terrorism will lead to nothing but a 
tragedy.” His Royal Highness added: “That is one of the 
reasons that makes the Iraqi occupation of Kuwait a 
shock for us, because it creates a deep division in the 
Arab world to the extent of weakening our commitment 
and ability to confront the Israeli occupation of the Arab 
territories and the provocative Israeli actions in the 
occupied territories and Jerusalem.” 


His Royal Highness pointed out that the recent events 
strengthen the will for internat onal solidarity, which 
materialized to confront the Irzqi invasion of Kuwait 
and to end it, to continue ever after the liberation of 
Kuwait to confront the chronic problem of the Middle 
East, which is the Palestinian problem and the Israeli 
occupation of the Arab territories. 


At the end of the news conference, His Royal Highness 
expressed his hopes that his discussions with German 
officials would lead to conveying the feelings of the 
Saudi king, government, and people toward the restora- 
tion of German unification and their hopes for cooper- 
ation with Germany. 


He also expressed his hopes that German unification 
would have an effective influence on the international 
community to solve the grave problems in the Arab 


region. 


Stoltenberg: Weapons to Turkey ‘Another Question’ 
LD1110123190 Berlin ADN International Service 
in German 1100 GMT 11 Oct 90 


[Excerpts] Bonn (ADN)—The Federal Government does 
not intend at present to give “specific consent” for arms 
supplies to Saudi Arabia. This was stated by Federal 
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Defense Minister Gerhard Stoltenberg at a press confer- 
ence in Bonn today. [passage omitted] 


Possible supplies of weapons and military materiel to 
Turkey are “another question,” Stoltenberg said, as it 
would involve an alliance partner. Whether and in what 
form major special aid could be provided will be exam- 
ined. Stoltenberg did not rule out NVA [National Peo- 
ple’s Army] stocks being used for possible supplies to 
Turkey. [passage omitted] 


Further Details About Gast Spy Case 


AU1110152690 Hamburg DIE WELT in German 
11 Oct 9 pl 


[“‘mj” report: “Spies in the Heart of the Services; Stasi 
Active as Late as 6 October”} 


[Excerpt] [passage omitted] DIE WELT has obtained 
further details on the latest spy case in the Federal 
Intelligence Service (BND). The real name of the 
arrested government director is Dr. Gabriele Gast (47). 
Her escape was prevented by the lightning reaction of the 
BND and the Bavarian Land Office of Criminal Inves- 
tigation. The arrest reportedly took place on Sunday, 30 
September, at the Garmisch-Partenkirchen border 
checkpoint with Austria. Only two days previously, DIE 
WELT learned, a former colonel of the Ministry of State 
Security provided “unquestionable clues” to Mrs. Gast’s 
work as an agent. She was immediately put under 
observation, making it possible to prevent her escape, 
although she drove at high speed toward Austria. She left 
her spastic adopted child in her apartment. The investi- 
gating authorities assume that she was warned by 
someone. 


In 1983-87 Mrs. Gast, who has so far rejected all 
accusations, was also involved in collating information 
that was presented by the BND heads to the Chancellor’s 
Office. The scope of it is still unclear. In any case, the 
reports contained more than just findings from Mrs. 
Gast’s “evaluation” department. On the other hand, it is 
pointed out that she did not know any “sources” of the 
service in the GDR or in the Soviet Union. 


Warrants Issued Against More GDR Spy Suspects 


AU1210102490 Cologne Deutschlandfunk Network 
in German 1000 GMT 12 Oct 90 


[Text] According to a statement of the Federal Prose- 
cutor General’s Office in Karlsruhe, the investigating 
judge at the Federal Court of Justice has issued arrest 
warrants against two case officers of the presumed GDR 
spy Klaus Kuron and against a 40-year-old employee 
from Hannover. Kuron reportedly disclosed secrets of 
the Federal Office for the Protection of the Constitution 
in Cologne to the former State Security Service. 
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New Bonn Deputies Face Exam of Stasi Past 


AU1110134590 Hamburg BILD AM SONNTAG 
in German 7 Oct 90 p 2 


[F. Weckbach-Mara report: “Stasi Examination for New 
Bonn Deputies”’] 


[Excerpt] According to information received by BILD 
AM SONNTAG, CDU/CSU [Christian Democratic 
Union/Christian Social Union] and SPD [Social Demo- 
cratic Party of Germany] deputies want to jointly inves- 
tigate the past of the new deputies for possible links with 
the former Stasi state security system. A Bundestag 
investigation committee should inspect the comprehen- 
sive Stasi files, which are being stored on former GDR 
territory. Officers of the Federal Office of Criminal 
Investigation in Wiesba‘en started investigations on 
Friday [5 October] against former Stasi employees at the 
former Stasi headquarters in Berlin’s Normannenstrasse. 


The responsible parliamentary executive secretary of the 
CDU/CSU Bundestag Group, Juergen Ruettgers, told 
BILD AM SONNTAG: “We certainly want to know, 
after the provincial elections, whether the new deputies 
worked for the Stasi. Turncoats must not be allowed to 
remain unpunished. Information on PDS [Party of Dem- 
ocratic Socialism] deputies provided so far is so scarce 
that an investigation committee is needed that is entitled 
to inspect the Stasi files in the five new laender.” 


The deputy chairman of the SPD Group, Wilfried Pen- 
ner, agreed. “Immediately after the Bundestag elections, 
an investigation committee of the Bundestag with a 
specific task should clarify the Stasi background of new 
deputies. The Bundestag must not include former agents. 
That, naturally, applies not only to the PDS, but also to 
members of the former block partics, such as the east 
CDU and the liberals from the East who have not 
automatically improved with unification,” Penner 
stressed 


CDU/CSU and SPD also want to clarify the responsi- 
bility of PDS Honorary Chairman Hans Modrow, the 
former head of the Socialist Unity Party of Germany of 
Dresden Bezirk. [passage omitted] 


CDU Deputy Meyer-Bodemann Explains Stasi Past 
AU1110170690 Berlin NEUE ZEIT in German 
10 Oct 90 p 2 


[Open letter of Werner Meyer-Bodemann: “How I 
Became a Stasi Collaborator’’] 


[Excerpts] Berlin—On | October, the People’s Chamber 
special committee published the names of 56 deputies 
whose files were investigated and showed that they were 
presumed State Security [Stasi] collaborators. The list of 
56 names were placed in six categories, depending on 
how serious the suspicion was. [passage omitted] NEUE 
ZEIT was also informed of this list and printed it in its 2 
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October issue. Since then, many of the individuals 
concerned have called the editorial board. Al! of them— 
with two exceptions—claimed that it is a mistake that 
their names were on the lists. NEUE ZEIT is no inves- 
tigative committee. [passage omitted] However, the 
reason we publish the following letter is that Werner 
Meyer-Bodemann (Christian Democratic Union— 
CDU) is among those who do not deny having been on 
the list or having really been an informal Stasi member. 
His letter rather serves to justify and explain his collab- 
oration. Meyer-Bodemann was classified under category 
6 by the People’s Chamber, which means that he is 
among those who were registered as informal staff mem- 
bers in the files, but who do not have to resign as 
deputies for lack of sufficient reasons. In his letter, 
Werner Meyer-Bodemann applies to the CDU party 
court to institute party proceedings against himself: 


I herewith request that party court proceedings be insti- 
tuted against me, so as to clarify my further work within 
the CDU, my reputation as a CDU member, and the 
personal assessment of my past. 


The reasons are: Because I attempted to escape from the 
GDR to the FRG via the CSSR and Austria on | October 
1967, the Gera Bezirk Court sentenced me to a prison 
term of two years—the highest punishment—in January 
1968. Of those two years, I spent four months in solitary 
confinement in the isolation cell in the Gera Stasi prison. 


In 1987, the prison term and an alleged charge of 
suspected espionage were exploited by the State Security 
Ministry to blackmail me into signing a statement that I 
would work as an “IM” (Informal Member). Out of fear 
of another imprisonment (suspected espionage) and a 
vocational ban (if the prison sentence had been pub- 
lished in 1987, I would immediately have lost my leading 
position), I yielded to the blackmail and chose the “small 
road of resistance.” I only gave the Stasi banal informa- 
tion. I did not report on anybody, nor did I accept any 
money for my work. 


Having seen the Stasi‘. s, the People’s Chamber Inves- 
tigation Committee class fied me under category VI (no 
resignation as a deputy). 


Owing to the indiscretions committed by Mr. Ullmann 
and Mr. Hildebrand of “Alliance 90,” who illegitimately 
made the files accessible to the public, and owing to 
rumors spread by my former wife, my family and I are 
currently being exposed to public discussion in my 
constituency. The discussion has culminated in threats 
of murder and have led to resignations of party members 
from the CDU in Malchin Kreis. 


Members of the Malchin CDU board called upon me to 
give up my election (list place 3 CDU Meckenburg- 
Western Pomerania). Because of the problem of rehabil- 
itation, which has not been clarified, I have already given 
up list place 1. 


I do not intend to give up, because I believe I can bring 
my expertise to the Land Diet. In addition, giving up the 
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election would be tantamount to an admission of guilt. 
However, I think I am a victim, not a perpetrator. At the 
request of the Malchin CDU board of 8 October 1990, I 
have suspended my CDU membership until the matter is 
clarified by the party court. 


Owing to the public nature of the matter, I request that 
the party court proceedings be instituted and concluded 
as soon as possible. 


Signed: Werner Meyer-Bodemann 


Former Controller Says Minister Worked for Stasi 


LD1110225190 Hamburg DPA in German 2108 GMT 
11 Oct 90 


[Text] Dresden (DPA)}—The Saxony Free Democratic 
Party’s [FDP] top candidate for the Land Diet elections 
on 14 October, Axel Viehweger, worked for the Stasi as 
an informal employee, according to his former case 
officer. It is a lie to maintain that the former GDR 
construction minister had nothing to do with the Stasi, 
the case officer told journalists in Dresden this evening. 
Earlier, the officer held closed door talks with represen- 
tatives of the Citizens’ Committee on the Disbandment 
of the Stasi. 


Viehweger was controlled as an unofficial employee 
since the middle of last year. He worked for the Ministry 
of State Security until the end of October or the begin- 
ning of November. During that time he had the cover 
name “Grabowski.” He was part of “Line 20,” which 
was responsible for the state apparatus. The Stasi 
assessed the politician, who worked in the city adminis- 
tration in Dresden as city councillor for energy, as 
“loyal”. However, no “earth-shattering information” 
came from him. 


The FDP leaderhsip in Bonn and Dresden has stood by 
Viehweger until now, despite the suspicion of being a 
Stasi raised against their leading candidate in Saxony. 
This week a leaflet is being circulated by the Saxony FDP 
according to which the Stasi committee “prejudged 
Viehweger without thinking.” Viehweger’s case officer 
denied a report in BILD on 9 October that said he had 
forged the Stasi files on Viehweger. The verbatim quotes 
in BILD are “pure invention,” he said. 


Honecker Investigated Over Wall Shooting Policy 


LD1210103390 Hamburg DPA in German 0906 GMT 
12 Oct 90 


[Text] Berlin (DPA)}—The Berlin State Prosecutor's 
Office is conducting initial investigations into former 
Socialist Unity Party Chief Erich Honecker and former 
Minister for State Security Erich Mielke in connection 
with the shoot-to-kill policy at the Berlin Wall. Justice 
Ministry Press Spokeswoman Jutta Burghart also said on 
Friday that the investigations will in addition clarify 
whether members of the former border troops will also 
face charges. The state prosecutors will have to acquaint 
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themselves first of all with the former command struc- 
tures of the border troops. It is not certain, however, that 
the old files are still in existence. The spokeswoman said 
that to look through them would take a long time. 


CDU/CSU’s Hornhues Leaves for Moscow Talks 


LD0910140690 Berlin ADN International Service 
in German 1304 GMT 9 Oct 90 


[Text] Bonn (ADN)}—Professor Dr. Karl-Heinz Horn- 
hues, deputy chairman of the Bundestag Christian Dem- 
ocratic Union/Christian Social Union Group, left for 
Moscow on Tuesday at the invitation of Valentin Falin, 
foreign policy representative of CPSU Central Com- 
mittee, for political talks. The Bundestag group in Bonn 
announced that during his four-day stay the Christian 
Democratic politician will have talks at the Soviet For- 
eign Ministry and the Supreme Soviet of the USSR with 
members of the security and defense committee and the 
international affairs committee. 


Defense Ministry Shifts Facilities to New Laender 


AU1110150790 Munich SUEDDEUTSCHE ZEITUNG 
in German 11 Oct 90 p 5 


[““Hz” report: “Defense Ministry Plans To Shift Institu- 
tions”’] 


[Text] Berlin—The Bundeswehr wants to shift some of 
its training facilities to the five new laender. Willy 
Wimmer, parliamentary state secretary in the FRG 
Defense Ministry, reported on such considerations, 
which are, however, not yet concluded, in Berlin on 
Wednesday [10 October]. Specifically, Wimmer cited the 
Bundeswehr school for internal command, which could 
be shifted from Koblenz to the Berlin area. As Wimmer 
announced, Bundeswehr schools are to be opened also to 
members of the Polish Army in the interest of improving 
and normalizing relations between the German and 
Polish armed forces. Members of the CSFR Army may 
already attend. In addition, according to Wimmer, a 
German-Polish soldiers’ pilgrimage to Lourdes is 
planned for next May. 


Furthermore, Wimmer reported that the Bundeswehr 
will transfer essential parts of the premises of the former 
GDR National People’s Army for use by civilians in the 
laender and communities. At the moment, an inventory 
is being drawn up of the number of premises, which is 
not easy. There are supposed to be 1,400 or 2,100 
facilities. In particular, ammunition depots will be 
removed from the communities. The restricted military 
zones, whose number is still unknown, will be largely 
abolished. Wimmer said that the large number of mili- 
tary facilities is not necessary even in the medium term, 
because by 1994 the approximately 380,000 Soviet sol- 
diers will have been withdrawn and only 50,000 to 
60,000 German soldiers will be deployed in the east 
German laender. At the moment there are still about 
105,000 soldiers there. 
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Wimmer also appealed to the east German people to 
treat the Soviet soldiers with respect for the few years 
that they will still be here.‘ That may even give us a 
chance to shape a good relationship with the Soviet 
Union. 


General Schoenbohm Urges Reiorm of East Command 


AU1210111790 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 12 Oct 90 p 5 


[Report by “LT”: “Schoenbohm: NVA Alongside the 
People’’] 


[Text] Berlin, 11 October—Joerg Schoenbohm, com- 
mander in chief of the Bundeswehr East Command, has 
called upon the officers and noncommissioned officers 
of the former GDR Army to fully “join in” the reform of 
the east German armed forces. At the first commanders’ 
meeting of the Bundeswehr East Command in Straus- 
berg, Schuenbohm said that many soldiers of the former 
National People’s Army [NVA] cannot yet be definitely 
assured of their professional future. He said, however, 
that he will see to it that it can be done “at the earliest 
possible time.” 


He said that the soldiers in east and west Germany must 
now have a joint interest in putting into practice their 
willingness to work for common goals in the democratic 
state ruled by law. Schoenbohm said that by its conduct 
prior to and following 9 November last year, the NVA 
has shown that “it was siding with the people and did not 
take up arms, even though it was an army of the SED 
[Socialist Unity Party of Germany] state.” 


He said that the all-German army must fulfill three 
functions: The “overall defensive capability” must be 
maintained, and the state must be protected and 
defended against “remaining risks;” second, its “ability 
as an alliance member” must be maintained; and, third, 
“if necessary, meeting Germany's increased interna- 
tional responsibility within the international commu- 
nity” must be ensured. To that end, missions outside 
NATO's sphere of influence require an amendment to 
the Basic Law. 


The commander in chief of the Bundeswehr East Com- 
mand stressed the importance of the agreement on the 
Soviet troop withdrawal which will have an effect on 
relations with the German armed forces. He said that the 
accords reached considerably restrict the Western Group 
of the Soviet Armed Forces in Germany. Schoenbohm 
said that therefore, there will be “the problem of carrying 
out the agreement.”’ He called upon his audience to show 
understanding for the situation of the Soviet forces and 
to “deal with them delicately.”” However, it should also 
be made clear to them that they are forces deployed in a 
sovereign state, the general said. 


The commander in chief said that the changed security 
situation will also have an effect on NATO. He added 
that it will become more European, and Germany will 
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have more weight in the Western Alliance. Schoenbohm 
said that because defense from forward-based positions 
along the intra-~German border is now outdated, a new 
operational concept for the period of time following the 
Soviet withdrawal from Central Europe must be devel- 


oped. 


Hamburg Mayor Elected as Bundesrat President 


LD1210135990 Hamburg DPA in German 0910 GMT 
12 Oct 90 


[Excerpt] Bonn (DPA)—The Bundesrat today unani- 
mously elected Hamburg’s Mayor Henning Voscherau 
(SPD) [Social Democratic Party] as its new president for 
one year. Voscherau succeeds Berlin government head 
Walter Momper (SPD) in the office of president on |! 
November, in accordance with the long-standing rota- 
tion of laender representation. [passage omitted] 


Vogel Accuses PDS of Party Property Deception 


LD1110113890 Hamburg DPA in German 1033 GMT 
11 Oct 90 


[Excerpt] Bonn (DPA)—Social Democratic Party [SPD] 
Chairman Hans-Jochen Vogel has accused the PDS 
[Party for Democratic Socialism], the SED [Socialist 
Unity Party] successor party, and its former bloc parties, 
of deception in the handling of party property. Despite 
public assurances, nothing in this area had changed with 
the PDS, Christian Democratic Union [CDU] and the 
liberals, Vogel said to journalists in Bonn on Wednesday 
evening. 


In the former GDR bezirk capitals, the “old comrades 
are still sitting quite shamelessly in the same houses.” 
Vogel did not rule out recourse to the Federal Constitu- 
tional Court in Karlsruhe if the present situation con- 
tinues. In particular, the SPD would take note of whether 
any of the “blood money” of the former GDR parties 
was used as election funds. He called upon the CDU to 
reveal its present rent payments for the party buildings 
that were now the responsibility of the Trust Agency. 


[passage omitted] 


De Maiziere Ready To Be Land Party Chairman 


AU1210100390 Berlin DER MORGEN in German 
9 Oct Wpl 


[Text] Potsdam—Former GDR Premier Lothar de Mai- 
ziere said that he is prepared to become chairman of the 
land association of the Christian Democratic Union 
[CDU] in Brandenburg. Former Culture Minister Her- 
bert Schirmer resigned from that position. At the unifi- 
cation congress in Hamburg, de Maiziere was elected 
Helmut Kohl’s deputy in the presidium of the united 


party. 
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Berlin Meeting Praises Eastern Development 
LD1110151790 Berlin ADN International Service 
in German 1328 GMT 11 Oct 90 


[Text] Berlin (ADN)}—Chancellor’s Office Minister 
Rudolf Seiters drew an initial positive balance on 
Thursday in Berlin on the developments in the area of 
the former GDR following its accession to the Federal 
Republic of Germany. After a “‘little cabinet session” 
with the federal ministers for special tasks, heads of the 
branch offices, and those responsible for the lands, he 
told journalists that one could say, despite all transi- 
tional difficulties and painful processes, “that the dyna- 
mism of the social market economy” is developing here. 
In order to accelerate the process, personal, financial and 
technical support is needed. There have been 180,000 
business registrations in the eastern part of Germany. 
“Now it is a matter of building and investing quickly,” 
Seiters stressed. 


CDU Optimistic , SPD Attacks Government 


AU1010181990 Berlin NEUE ZEIT in German 
8 Oct Wpl 


[ADN report: “Cautious Optimism Among the Christian 
Democratic Union”] 


[Text] Berlin—One week before provincial elections in 
the five east German laender, political discussion 
between the parties has become more vehement. The 
SPD [Social Democratic Party of Germany] candidate 
for chancellor, Oskar Lafontaine, in particular, attacked 
the Federal Government at election rallics in Bitterfeld 
and Leipzig. CDU [Christian Democratic Union] and 
CSU [Christian Social Union] leaders showed cautious 
optimism. The congress of the Nationa! Democratic 
Party of Germany in Erfurt caused a political stir 
because in a statement it described the German unity 
that was achieved a few days ago as a first step toward 
the restoration of Germany within its borders as defined 
by international law, referring to the borders of 1937, as 
Chairman Martin Mussgnug pointed out. 


There is no doubt that the sharpest attacks came from 
Lafontaine. Whereas “at the top” everything was regu- 
lated, there are unemployment and low wages and rents 
“at the bottom.” German unity has been characterized 
by this development so far, he stressed. The most impor- 
tant task is to save the east German economy from a 
collapse. Jobs must finally be created instead of paying 
people for doing nothing. Lafontaine called for structural 
programs for the east German laender. The funds must 
be released by redistributing the money and by saving. 
The “Fighter 90” project, which involves 100 billion 
Deutsche marks, for example, should be stopped in favor 
of social programs. 


The candidate of the Brandenburg SPD, Manfred Stolpe, 
expressed dissatisfaction with the current state of 
democracy in the east German laender. There is not the 














16 GERMANY 


slightest sign of democracy in most enterprises, and the 
revolution still has to be carried out there, he empha- 
sized. 


Members of the ruling coalition, such as Environment 
Minister Klaus Toepfer (CDU); Finance Minister Theo 
Waigel (CSU); Peter Michael Diestel (CDU), who runs 
on behalf of the CDU in Brandenburg; and Chancellery 
Minister Rudolf Seiters (CDU) mainly focused on the 
disastrous ecological and economic situation in the 
former GDR during election rallies in Merseburg, Halle, 
Spremberg, and Gross Nemerow near Brandenburg. Cr« 
must not forget that 90 days of a social market economy 
cannot eliminate 15,000 days of mismanagement. 
Waigel pointed out. 


PDS [Party of Democratic Socialism] Chairman Gregor 
Gysi did not share the concerns of the ruling parties. He 
stressed the need for a strong opposition at an election 
rally in Arnstadt. The fact that the Socialist Unity Party 
of Germany did not allow an opposition contributed 
essentially to its failure. The PDS wants to devote itself 
to the tasks of an opposition, which is to address prob- 
lems in public. The mayor of Arnstadt had banned the 
PDS rally because there were allegedly reports of the 
approach of rampaging groups. Thus, Gysi did not hold 
a speech in the Theater Square but only answered 
questions. 


PDS’ Gysi Warns of Workers’ Solidarity Division 


LD0810181690 Berlin ADN International Service 
in German 1605 GMT 8 Oct 90 


[Text] Hamburg (ADN)}—Party of Democratic Socialism 
[PDS] Chairman Gregor Gysi warns against the danger 
of an erosion of the solidarity of wage earners in the 
united Germany. In an interview in Tuesday's BILD- 
ZEITUNG, the PDS leader replies no to the question of 
whether his party will call for strikes or factory sit-ins if 
there is growing unemployment. It is the politicians who 
are now called upon to think up solutions 


Gysi says that he thinks the “erosion of the solidarity of 
wage earners” is the most dangerous thing this autumn. 
The pressure on employees west of the Elbe could 
become very great “because the employers will say: if 
wages go up too much, I wil! go east. They will do it for 
half as much. Strikes only make sense if they occur in the 
east and west in solidarity, and if they produce results,” 
Gysi said. 


The Trust Authority's administration of all PDS money 
restricts the party in its election campaign, says Gysi. He 
is convinced that a legal solution can be found “with 
which we and the others can survive, morally and 
politically.” Gysi says the present number of PDS mem- 
bers is about 345,000. “Most resignations from the PDS 
are now coming from professional groups which fear job 
denial. This includes teachers, civil servants, and profes- 
sional soldiers.” 
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Party for Democratic Socialism Changes Name 
LD0810222790 Berlin ADN International Service 
in German 1752 GMT 8 Oct 90 


[Text] Berlin (ADN)—The Party for Democratic 
Socialism [PDS] intends to change its name to Lef. wing 
List/PDS. Press spokesman Hanno Harnisch an-.ounced 
this to ADN today. The former joint list Leftwing 
List/PDS, therefore, intends to run in December's Bund- 
estag elections as one party throughout Germany. 


The renaming is to be accomplished at the continuation 
of the first PDS congress in Berlin called by the party 
presidium for 14 October, the same Sunday as the land 
Diet elections. The party congress is also to formulate an 
agreement on the formation of land associations in the 
western federal laender. 


Explaining this step, the Leftwing List/PDS Advisory 
Council points to the new electoral law brought into 
being by the estabiished parties with the “undemocratic 
five percent hurdle in two counting areas,” which was 
directed “again against the citizens’ movements” in the 
former GDR. The possibility of joint lists between FRG 
and GDR parties was declared unconstitutional by the 
Federal Constitutional Court’s ruling. 


The Advisory Council recommends that the Leftwing 
List/PDS state associations become PDS land associa- 
tions and that the PDS recognize them as its own land 
associations. They recognized “that this path forced 
upon us by the electoral law deviates from our original 
ideas.” In spite of altered starting conditions, however, 
tlie basic principles contained in the Leftwing List/PDS 
“eanifesto will be retained. 


Left-Wing List/PDS Statement on Election Law 


AU1210104390 Berlin NEUES DEUTSCHLAND 
in German 9 Oct 90 p 2 


(“Statement of the Left-Wing List/PDS Advisory Coun- 
cil—As One Party in All-German Elcctions”’] 


'Text] The established parties have caused an election 
law to be brought into effect which is, at best, barely 
constitutional. The undemocratic five-percent hurdle in 
two counting areas has not been abolished, even though 
the Federal Constitutional Court had proposed to 
decrease it, given the special nature of the elections. This 
is again directed against the citizens’ movements in the 
GDR. 


The Federal Constitutional Court's ruling on the election 
law declared joint lists between FRG and GDR parties to 
be unconstitutional. However, such a joint list was the 
path chosen by the Left-Wing List/PDS [Party of Dem- 
ocratic Socialism] and the PDS on the basis of the 
election treaty on the first all-German elections, which is 
now invalid. 
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The Left-Wing List/PDS and the PDS, therefore, are 
faced with the problem of whether they should run in the 
elections at all, whether the Left-Wing List/PDS and the 
PDS should run separately, or whether they should run 
as one party in the elections, so as to also win votes in the 
FRG for a leftist opposition in the future parliament. 


The Left-Wing List/PDS and the PDS have decided—at 
first separately, and finally, within the Advisory Coun- 
cil—to continue their common cause and therefore to 
jointly run in the all-German elections as one party. 


We have decided to take this step for the following 
reasons: 


1. We intend to keep to the political substance of our 
alliance. Our cooperation in recent months has proved 
that it is necessary for the different leftist forces from the 
GDR and the FRG to join forces, which is fruitful for 
both sides. In addition to running jointly in the elections, 
we have considered it important from the start to reac- 
tivate leftist debates and political developments. 


2. We do not think that it is reasonable to voluntarily 
reduce the weight of a parliamentary representation by 
confining the PDS to the territory of the former GDR. 
Based on the favorable response to the Left-Wing List/ 
PDS project, we assume that many people in the former 
FRG will also vote for a strong leftist opposition. 


3. Under the conditions of the new election law, the 
Left-Wing List/PDS Advisory Council recommends, fol- 
lowing detailed and controversial discussions, that the 
Left-Wing List/PDS land associations become PDS land 
associations, and that the PDS recognize them as its own 
land associations. The Advisory Council is aware that 
this path, which was forced upon us by the election law, 
deviates from our original ideas. It makes party struc- 
tures the basis of the necessary process of substantive 
discussions between various leftist streams. The discus- 
sions, which have just started, also deal with the question 
of “movement and/or party” and the question of the 
increasing association with the PDS. Both seem to be 
problems and must, therefore, continue to be discussed. 


Despite the changed starting positions, we intend to keep 
to the principles that are anchored in the election pro- 
gram of the Left-Wing List/PDS: 


**_.. The Left-Wing List/PDS intends to be a critical voice 
in society and in the parliaments. It is also critical 
toward itself. Contradictions and doubts form part of 
our self-image. Our discussions and ideas have brought 
leftists of different origins in the West together with a 
party that is going in new directions, and with indepen- 
dent leftists from the GDR.” 


“*... This readiness forms part of the conditions of coop- 
eration, and, therefore, we have decided in favor of a 
cautious process of rapprochement. The process includes 
a political understanding where different leftist cultures 
work productively in a major political context. 
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The large variety of content, which we want to have and 
which results from our alliance, can stabilize our polit- 
ical will under new conditions to face the difficulties 
resulting from our decision to become PDS land associ- 
ations. We will continue to have our basis in movements 
outside parliament and in our plurality. We want our 
contradictions to remain productive, and we want the 
PDS to derive from them a stimulus for its further 
renewal. 


The decisions that will have to be made within a few 
days make it necessary to lay down important points of 
cooperation in an agreement between the Left-Wing 
List/PDS and the PDS. The Advisory Council suggests 
that the PDS immediately convoke a party congress 
which should 


—prepare a statement on the self-image of the PDS as an 
all-German left-wing party; 


—decide to change the name of PDS into Left-Wing 
List/PDS; 


—agree to form Left-Wing List/PDS land associations in 
the western federal laender. 


Sorbs Run in Elections, Insist on Rights 


AU0910175290 Berlin NEUE ZEIT in German 
6 Oct 90 p 8 


[““Ibg” report: “Sorbs Insist on Their Rights’’] 


[Excerpt] Cottbus—As the body representing the rights 
of the Sorbs, the Domowina—the Union of Lausitz 
Sorbs—will not spare any effort to advocate the rights of 
this small ethnic group in a united Germany. This was 
confirmed by its chairman, Bernhard Ziesch, in Cottbus 
at a news conference given by the organization at a rally 
on the occasion of provincial elections in Brandenburg. 
The Domowina will for the first time participate in 
elections with a list of its own and five candidates. The 
members of this ethnic group hoped that an “protocol 
note” to the German-German unification treaty on their 
liberal rights as well as on the promotion of the Sorbian 
language and culture will become a law as soon as 
possible. [passage omitted] 


* ‘Europe Ltd.’ Plans Pose Legal Problems 


90GE0292A Duesseldorf HANDELSBLATT in German 
10 Sep 90 p 4 


{Report on conversation with Juergen Westphal, 
chairman of the Competition Commission of the Eco- 
nomic Council, by sm: “Rejection of the Brussels Plans 
for a Europe Ltd.”’] 


[Text] Bonn—The CDU [Christian Democratic Union] 
Economic Council rejects the establishment of a Euro- 
pean corporation in the form so far planned by the 
Brussels commission. Juergen Westphal, the chairman of 
the Competition Commission of the Economic Council, 
stated in a talk with the HANDELSBLATT that it is 
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necessary to create a European corporation with a uni- 
form legal structure and uniform codetermination pro- 
visions. 


The law for the European corporation must not permit 
any differentiation in the codetermination provisions in 
the various member countries, Westphal emphasized. If 
a compromise on uniform codetermination provisions 
for the European Corporation (EAG) cannot be achieved 
in the Community, the time has not yet come for ‘t. 
Westphal: “If no uniform legal structure can be created, 
we simply have to accept that. Then we will have to live 
with that for a while.” 


The interest of industry in the establishment of an EAG, 
as far as the CDU politicians know, is minor. Appar- 
ently, the bigger companies especially are able to resolve 
the problems under existing law by joint ventures and 
subsidiaries. 


But since from European political perspectives the EAG 
can be an interesting instrument, the Economic Council 
does not reject the creation of such an institution out of 
hand. But the EAG can fulfill its functions only if it is 
truly a uniform legal structure in the EC. But, according 
to Westphal, this would not the case if the present draft 
versions were implemented since there are considerable 
references to national law not only in the sphere of 
codetermination but also with respect to the organiza- 
tional form and other provisions. The former Schleswig- 
Holstein economics minister criticized the fact that, as a 
result, in the final analysis, there would be some dozen 
different forms of an EAG. 


It cannot promote the principle of certainty of the law 
that, for example, the final decision of the board of 
directors can be shaped by the respective national legis- 
lator. Westphal: “That would deprive the EAG of its 
actual attractiveness.” It must be the aim of the EAG 
legal structure to create the same legal basis in every 
country. 


Westphal expressed the criticism that the codetermina- 
tion model now planned by the commission with its 
different options is so unclear that it would lead to a 
differentiation of the EAG that would be damaging to 
European integration. The reason for that is, he said, that 
among broad segments even of the European Parliament 
the attempt was made, especially by Social Democrats to 
introduce codetermination along the lines of the coal and 
steel codetermination law as a model for European 
codetermination. But this faces strong resistance, most 
couspicuously in Great Britain. 


The Economic Council insists that the right of final 
decision must rest with the shareholder's side. Moreover 
the Economic Council rejects creating the EAG on an 
unsound legal basis by separation of regulations and 
guidelines. 


Therefore the Economic Council advocates a uniform 
legal structure of the European Corporation for the 
entire Community, which is based on a sound legal 


FBIS-WEU-90-198 
12 October 1990 


foundation and in which the right of final decision is 
assured to the shareholder. Thus it is necessary to find a 
compromise for codetermination provisions valid in al! 
of Europe, which lies between the highest standard in the 
FRG and the lowest standard in Greece and Portugal. He 
said the time for the EAG has not yet come until such a 
compromise can be achieved. 


Environmental Treaty Signed With CSFR, EC 


LD08 10114690 Berlin ADN International Service 
in German 0950 GMT 8 Oct 90 


[Text] Magdeburg (ADN)}—The first international treaty 
of united Germany was signed in Magdeburg on Monday 
by Federal Environment Minister Dr. Klaus Toepfer, his 
Czechoslovak counterpart Josef Vavrousek, and the EC 
Commission for Environmental Affairs, Dr. Laurens Jan 
Brinkhorst. It provides for the cleaning up of the | ,165- 
kilomter Elbe from its source in the CSFR to its mouth 
in Hamburg, so that in future drinking water can be 
produced from filtered river water. The pollution of the 
North Sea in the area of the Elbe estuary is to be 


permanently reduced. 


At the same time the International Commission for the 
Protection of the Elbe will establish a permanent secre- 
tariat in Magdeburg. 


More Details of RSA Submarine Deal Reported 


AU0910113490 Hamburg DER SPIEGEL in German 
8 Oct 90 pp 40-41 


[Unattributed report: “Politically Tight] 


[Text] Klaus Neitzke, chairman of the board of directors 
at Howaldtswerke-Deutsche Werft AG (HDW), was 
pleased. The manager experienced “satisfaction” and 
“great relief’ because of a sentence passed by the Kiel 
Regional Court. 


In mid-July, the Third Grand Economic Criminal 
Chamber, in proceedings dealing with a complaint 
against various searches of houses of shipyard managers 
and submarine constructors, came to a result that almost 
corresponded to an acquittal of the shipyard in the 
submarine affair, which has been going on for almost 
four years: The disputed deal with South Africa, the 
judges stated, does not even give reason for “initial 
suspicion of criminal actions.” 


The court found that the sale of construction plans for 
the warships to the apartheid state neither violates the 
official duty to secrecy nor does it cause any criminally 
liable disturbances of foreign trade relations. The only 
thing that might be considered is an administrative 
offense. 


Trusting in the judges of the Kiel Regional court, who— 
which is extremely unusual—declared their disputed 
decision “completely secret” and “refused access” 
(Judge Joerg Moeller) even to their colleagues from the 
court of first instance, the HDW chief acted all the 
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tougher. Neitzke stated that he insists that the shipyard 
immediately stopped the “deal with South Africa, which 
was started in good faith” immediately after a veto by 
the Bonn Economics Ministry in June 1985. Afterwards, 
“no parts or any other plans were delivered to South 


Once again, the assertions of innocence by the warship 
exporters from Kiel are wrong. It is precisely the exten- 
sive substantiation of the disputed sentence, which made 
the Kiel public prosecutor's office cease its criminal 
investigations and pass on the matter to the Regional 
Finance Office, that completely clarifies the scope of the 
arms deal affair—regardless of whether or not it was a 
criminal act. 


For the first time, in the 60-page decision (“secret— 
officially kept secret”) it is noted by the court, and thus 
quasi officially, that HDW and the Ingenieurkontor 
Luebeck (IKL) sold highly sensitive plans of the subma- 
rine type 209 to South Africa without pci mission, even 
until “the beginning of 1987.” 


According to the judge, the north Germans delibera.ely 
pursued the goal of facilitating the construction « f the 
latest submarines to the racist regime against the w.'l of 
the United Nations. 


HDW and IKL have so far steadfastly claimed that the 
delivered blueprints and construction plans, which are 
worth 42.6 million German marks, would not have been 
sufficient for the construction of a submarine. Decisive 
material was not delivered after permission was refused 
in the summer of 1985. The Kiel judges now painstak- 
ingly list, however, which of the missing plans, photos, 
and calculations for the construction of the submarines 
or “of facilities for launching torpedoes” “were delivered 
or should have been delivered” iater on. The “final test 
protocols (factory acceptance test, port acceptance test, 
sea acceptance test)" and the “logistic documents exam- 
ined by the German Lloyd” were among them. 


The “logistic documents” alone, which have the “func- 
tion of operation instructions,” which consist of 160 
technical manuals, and which were, according to the 
court's findings, brought to South Africa after the veto 
from Bonn, are a “decisive precondition for the con- 
struction.”” When documents were missing or “in case of 
technical problems,” the South African contracting party 
“often used the advisory help given by ihe companies 
IKL or HDW.” 


An end to the dubious business, which, “according to the 
files," was continued “deliberately,” is not to be 
assumed “before January/February 1987,” perhaps even 
later, the judges say. 


In the view of a jurist from Kiel, the conduct of the deal 
under cover names and camouflage names, as well as 
with the help of conspiratorial meetings—sometimes in 
Paris, sometimes in Rendsburg—is “similar to the oper- 
ations of 2 criminal association.” 
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Obviously, the operation was secretly promoted by the 
FRG Government, while there was no official permis- 
sion. Even though Chancellor Helmut Kohl and his 
adviser Teltschik repeatedly stated that they cannot 
remember, the information contained in the Kiel court 
decision might help them to do so. 


The judges substantiate their view that the guilt of the 
HDW people is “to be located in the lower regions” with 
the revelation that the managers started intensive work 
“only after they had been given the “go-ahead” by the 
FRG Government at the beginning.” 


In addition, the FRG Defense Ministry was obviously 
informed to the very last about the deal. An “intensive 
investigation” by official inspectors at HDW in January 
1986 and at IKL in December 1986 did not lead to the 
cessation of the business relations with South Africa. The 
investigators from the Defense Ministry simply noted 
that there are “no indications” for the passing on of 
special secret official material. 

In view of such serious incriminating indications, it is 
“simply incomprehensible” for Bonn jurists that the Kiel 
judges only recommended proceedings for an adminis- 
trative offense. “Normally, this would have been enough 
to arrest someone,” a high-ranking government official 
says. The public prosecutors should take over investiga- 
tions again, which is possible. 

The Kiel land government of the Social Democratic 
Party of Germany—Schleswig-Holstein is a shareholder 
of HDW—considers the sentence to be a “political 
sentence.” According to a government member, with the 
unusual secrecy, the Chamber “tried, without the need to 
do so,” to “make the proceedings politically tight.” 


The Kiel proceedings are unusual, however, not only 
because of the secrecy. One of three professional judges 
who participated in the sentence by the Chamber was 
Wilfried Hoops. His wife Petra Ahlers-Hoops is a 
licensed lawyer in the Kiel partnership of attorneys that 
is dealing with the submarine proceedings—as the rep- 
resentative of HDW. 


Industry Federation Chief Discusses Investment 


AU1010111490 Berlin BERLINER ZEITUNG 
in German 5 Oct 90 p 3 


[Interview with Tyll Necker, president of the Federation 
of German Industry, by Petra Wache and Heiner Fach- 
mann in the Berlin Reichstag on the fringes of the 3 
October German unity celebrations: “We Should Not 
Die of Thirst in Sight of the Fountain”) 


[Text] [BERLINER ZEITUNG] Reviewing the period of 
time since the border was opened, what went well 
economically, what could have been done differently, 
and what should have been avoided? 


[Necker] It was, of course, an extremely difficult act to 
directly merge two such entirely different economic 
areas through economic and monetary union. Somebody 
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compared it with climbing the north wall of the Eiger in 
winter. It was so difficult because there was no exchange 
rate that could have served as a buffer. However, owing 
to the opening of the borders, quick action was required. 
There was no other alternative. 


I think that first, at the beginning of the process, the large 
private readiness in West Germany to make sacrifices 
for unification and for the GDR should have been better 
used. Second, the phase between monetary union and 
unity was considerably burdened by a poorly functioning 
administration. Third, the infrastructure measures initi- 
ated in the new laender have been delayed by many 
difficulties. 


[BERLINER ZEITUNG] Does this not imply criticism 
of the People’s Chamber as the legislative organ? 


[Necker] During the period of time between November 
and the forming of the new government, many months 
were unnecessarily wasted. For instance, all the negotia- 
tions on the joint venture law were a totally unnecessary 
effort. In these negotiations, terms based on the division 
of Germany and even the idea of a largely state-run 
economy were maintained for months. 


[BERLINER ZEITUNG] However, following 18 March, 
investors were obviously not overly interested either. 
There are obstacles to investments that continue to exist 
even following 3 October. 


[Necker] It is indeed not so easy to invest and spend 
money here. Did you ever try to buy real estate here... 

That is the basic problem here. In addition, there are 
administrative problems and the many things that con- 
cern the Trust Company. Moreover, we must sec the 
risks involved for an investor in the laender here, such as 
environmental pollution, which may involve claims for 
damages. Taking all this into account, the cooperations 
and investments made are actually surprisingly high. 
Realizing an investment in the industrial area usually 
takes more time. An elephant's period of gestation also 
lasts longer than that of a mouse or a rabbit. There are no 
such problems in the entire area of marketing or money. 


{BERLINER ZEITUNG] Nonetheless, to create jobs, 
sales activities must be converted into productivity 
activities as soon as possible. The Munich-based Eco- 
nomic Research Institute Ifo has estimated the per- 
centage of invesiments of the manufacturing industry in 
East Germany for 1990 at 3.5 percent, meaning 3 billion 
Deutsche marks [DM], and for 1991, at 7 percent, 
meaning DM7 billion. That is not much, or is it? 


[Necker] I think this is very positive. If investments 
amount to 3.5 percent this year, | word consider it a 
rapid start under these conditions. Doubling this per- 
centage next year, is also a considerable increase. If you 
compare it with the economic output of the new laender, 
which amounts to about 10 or 12 percent of the Federal 
Republic’s output, we would already have reached two 
thirds of the economic output in 1991. That can cer- 
tainly not be considered low. 
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[BERLINER ZEITUNG] What should be done now 
under the conditions of the united Germany? 


[Necker] There are three central tasks. First, an efficient 
administration must be created. Second, an adequate 
industrial base must be maintained in the GDR because 
industrial production must be continued; the service 
sector cannot be the only base. Third, entirely in parallel 
with this, the infrastructure must be developed. Private 
investors need to have streets, telephones, railways. 
There must be a race between public and private invest- 
ments. 


[BERLINER ZEITUNG] What legislative and economic 
policy measures are now still required for economic 


recovery? 


[Necker] It is absolutely necessary, among other things, 
to open the bottleneck of building permits by the spring 
next year. A large-scale building boom must set in next 
spring. To this end, a lot must be done in the adminis- 
trative area, as I said, partly even in ar unconventional 
way. 


{BERLINER ZEITUNG] But that is also a financial 
problem. Where are the local authorities supposed to get 
the money? From the meager tax revenues? 


[Necker] What is surprising about it is the fact that the 
problem is not money. Money is available. However. it is 
not in the hands of the local authorities. We see a similar 
development with the ERP [European Recovery Pro- 
gram} credits. A total of DM4.6 billion in ERP fur Js 
were not only applied for but have also been granted. Of 
this amount, only | billion was paid out through the 
banks. The money is available, but it is not invested. 


[BERLINER ZEITUNG] Would an efficient administra- 
tion also imply the massive employment of personnel 
from the West German laender? 


[Necker] If necessary, it would. I hope it is not necessary. 
However, we cannot accept the idea that the money that 
has been offered for investment is not used. That would 
be tantamount to dying of thirst in sight of the fountain. 


[BERLINER ZEITUNG] The Trust Authority has now 
been given a different framework. How do you view the 
work of this institution? 


[Necker] There was too much work for the Trust 
Authority, and this state of affairs will not change in the 
foreseeable future. Therefore, the Trust Authority must 
decentralize its work and must delegate as many tasks as 
possible. All this must be done very fast. We need to 
invest every mark in reconstruction. 


[BERLINER ZEITUNG] It is known that the Trust 
Authority has made a number of controversial decisions. 
Being the representative of 80,000 private enterprises, 
are you happy about the decisions made? 


[Necker] There have been many failures. The problem is 
how to achieve fair competition for those who are 
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interested in a project. Problematic things happened in 
this respect; the current court proceedings show this. 
[BERLINER ZEITUNG] French Minister of European 
Affairs Cresson has reproached German industry for 
distributing the GDR cake among themselves. Does that 
concern you? 


[Necker] We certainly cannot deny that we have a 
natural advantage in terms of language and contacts. On 
the other hand, I went to France to persuade the French 
to invest here. So the question must be whether the 
French industry has made an effort. Actually, this state- 
ment of Mrs. Cresson only shows what huge efforts the 
German industry has made. I cannot reproach her for 
that. 


[BERLINER ZEITUNG] You are returning the buck to 
the French. However, the issue is equality of opportu- 
nity. 


[Necker] I do not want to blame anyone. I do not know 
why the French are trying to blame us. You cannot turn 
a quarrel between a German and a French enterprise into 
a national event. 


[BERLINER ZEITUNG] The crucial question currently 
is, what do you think about tax increases? 


[Necker] I think the whole discussion is harmful. First of 
all, it relieves politicians of the need to economize. 
Anyway, contrary to medium-term financial planning, 
the expenditures of the communities in the Federal 
Republic increased by more than eight percent this year. 
We have to make realistic assessments before we can ask 
for more tax revenues. Saving money and cutting subsi- 
dies must in any case have priority over tax increases. In 
addition, the state coffers have been considerably filled 
up by the economic growth in recent years. Tax 
decreases also led to increased tax revenues. 


Taxes can also slow down the growth rate. Slower growth 
spells decreasing tax revenues. If a supermarket believes 
it can make maximum profits with maximum prices, it is 
wrong. So what is decisive is not the highest tax rate but 
the tax rate that guaranices the highest revenues. 


Regarding investments for which I need to have money, 
I can prefinance them by credits; I do not have to fully 
finance them immediately from tax revenues. We must 
view the entire theme of the GDR in terms of invest- 
ments. 


In addition, tax increases are also counterproductive 
because they would skim off investment funds of enter- 
prises which require such funds to push reconstruction of 
the GDR economy. In addition, as of 1991, the GDR 
enterprises would also be affected. I do not think any- 
body would like to see that happen. On the contrary, we 
call for particularly favorable tax conditions in the new 
five laender. 


[BERLINER ZEITUNG] Will the tax issue be used as a 
classical election campaign topic? 
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[Necker] There are still politicians who want to enlarge 
the “state corridor.” At one time, the Social Democrats 
propagated the «/ogan “Enlarging the State Corridor.” 
The result was terrible. Some 1.5 million jobs were lost. 
The corridor was enlarged; however, it was very uncom- 
fortable in the rooms. It is pleasant for a politician to 
have more money and be able to spend more, instead of 
having to save money. 


[BERLINER ZEITUNG] Would you also Gescribe Oskar 
Lafontaine’s call for a state-controlled industrial policy 
in this sense? 


[Necker] A state-controlled industrial policy takes place 
anyway. Many branches belong to the state. I do not 
know what is the problem. What the state must really do 
is to create the necessary infrastructure as soon as 
possible. 


[BERLINER ZEITUNG] But should the state not do 
some something for certain branches, so as to be able to 
privatize them later on? 


[Necker] I think this is really an error. How many 
enterprises should the state manage? We have seen, have 
we not, that this theory that the state can do better has 
failed in the GDR? We should allow anybody who risks 
investing his own money to go ahead. 


[BERLINER ZEITUNG] Regarding the new federal 
laender—if the industrial basis is to be maintained there, 
as you propose, can that be done entirely without the 
state? 


[Necker] Certainly not. The question is only how. Some 
people say that everything could \vell be done under the 
auspices of the state. | would say tat this is the last way 
out, but certainly not the first one. It cannot be the 
beginning of the chain of thought. Giving the state- 
controlled industrial policy priority means largely 
blocking the road to privatizing enterprises. The idea 
that bureaucrats are better managers, has yet to be 
proved. 


[BERLINER ZEITUNG] How do you assess the collec- 
tive wage negotiations in the GDR? 


[Necker] They were started under entirely wrong pre- 
mises—with the claim that the prices are increasing, and 
therefore, the incomes must also increase. Meanwhile, 
we know that as compared to July 1989, the price level 
decreased 5.5 percent in July 1990. 


Generally, investors must see a reason to invest in the 
new five ‘aender, instead of in Great Britain or Portugal. 
One of the reasons must be that the costs are lower. 
There are many disadvantages, such as the infrastructure 
and environmental pollution. If incomes here increase 
too fast, it means that unemployment increases drasti- 
cally. We have also had this experience in the Federal 
Republic. 
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[BERLINER ZEITUNG] Nevertheless, it is very under- 
standable for other reasons that the people are seeking to 
adjust their incomes. 

[Necker] Talking about adjustment, I always ask the 
question as to what adjustments people have in mind— 
an adiustment to Duesseldorf or to the Upper Palati- 
nate? In the Federal Republic, too, there is no uniform 
wage level either. There is the alternative of either 
carrying out high income increases, which involves high 
job risks, or carrying out income increases that are in 
keeping with productivity increases. It is entirely clear 
that an adjustment can be carried out faster in a region- 
ally limited region such as Berlin. 


Industrialists Confident About Solving Problems 


LD0810184390 Hamburg DPA in German 1623 GMT 
8 Oct 90 


[Excerpt] Bonn (DP4A)—The Federal Government 
intends to give considerable impetus to the economic 
development of the former GDR in cooperation with 
industry and trade unions. Chairmen of the boards of 
well-known west German firms today stated their readi- 
ness during talks with the chancellor to make around 100 
top managers available to the Trust Body within the next 
14 days. They are to speed up the sales negotiations on 
the 8,000 state-owned enterprises which are to be priva- 
tized. Unions and employers suggested working out joint 
concepts on creating extra jobs in eastern Germany. 


According to Government Spokesman Hans Klein, the 
third round of talks—following the ones on the 20 
February and 28 June—between Federal Chancellor 
Helmut Kohl and leading industrialists is characterized 
by general optimism that there will soon be an economic 
upturn in the former GDR. 


Klein presented an assessment by the Institute for the 
German Economy on this. It assumes that the upturn in 
the new federal states will begin in mid-1991. From 
1992, there will be a strong boost to growth with double 
digit rates in the early years. By the year 2000 the gross 
product of the region could be doubled to 610 billion 
marks, which represents an average annual rate of 
growth of 7.5 percent. [passage omitted] 


Medium-Sized Enterprises To Invest in Berlin 


AU1210095990 Berlin BERLINER ZEITUNG 
in German 9 Oct 90 p i 


[R. Schmid report: “Medium-Sized Enterprises Invest | 
Billion Deutsche Marks”] 


[Excerpt] Berlin—An obstacle on the path toward quick 
investments—the noticeable lack of industrial sites—has 
partly been cleared. As Economic Councillor Elmar 
Pieroth announced in Berlin yesterday [8 October], the 
local government has made 130,000 square meters of 
industrial sites available to national and international 
investors. 
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The economics department has received 400 offers from 
investors. The creation of jobs and the required struc- 
tural changes in Berlin's economy are essential criteria 
for the acceptance of offers. A total of 210 enterprises 
meet these requirements; 34 companies want to set up 
production plants in East Berlin, and 176 enterprises 
plan the establishment of service institutions. Their 
investments reach a total volume of about | million 
Deutsche marks. A total of 8,000 jobs can be created 
with this amount. [passage omitted] 


Statistical Data on Foreigners in Former GDR 


AU0910175690 Berlin NEUES DEUTSCHLAND 
in German 6-7 Oct 90 p 6 


[Karl-Heinz Werner report: “Statistical Data on Foreign- 
ers”) 


[Text] Of the about 16.4 million inhabitants of Branden- 
burg, Mecklenburg-Hither Pomerania, Saxony, Saxony- 
Anhalt, Thuringia, and East Berlin, 160,000 are foreign- 
ers—that is less than one percent of the total populatir +. 
Between 7 July and the end of September 1990 their 
number declined by 30,000. This information is pro- 
vided by one of the last reports issued by the office of 
Almut Berger, representative for foreigners’ affairs of the 
former GDR Government. 


According to the report, at the beginning of July about 
85,000 foreigners worked in about 890 GDR enterprises 
on the basis of government agreements; 32,000 foreign 
working people did not belong into this category. While 
19,500 men, 18,200 women, and 8,00. children have 
their perzanent residence on the territory of the former 
GDR, 146,000 foreigners have a limited residence 
permit. By the beginning of July, 9,000 of these were 
students, 26,000 underwent vocational training, and 
110,000 were working. About 54,000 of them come from 
Vietnam; 13,400 from Mozambique; 5,000 from Cuba; 
6,200 from Poland; and 550 from Angola. In addition, 
last month 1,500 Soviet Jews stayed in the GDR. At the 
end of May 1990 most foreigners (not including stu- 
dents) lived in Berlin (14,273), Leipzig (6,700), Erfurt 
(2,900), Schwerin (2,600), Magdeburg (1,400), Cottbus 
(1,200), and Schwedt (1,100). 


According to estimates of the former representative for 
foreigrers’ affairs, 10,000 to 12,000 foreign working 
people, who came to the GDR on the basis of govern- 
ment agreements, want to stay in the East German 
laender. The participants of a rally of the German Trade 
Union Federation (DGB), which took place in Ulm 
recently, called for taking them in and accommodating 
them. It was stressed that there is no reason not to put 
these working people on an equal standing with those of 
the rest of the FRG. 
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Resettlers Arrive From USSR, Other Countries 


AU0810125990 Cologne Deutschlandfunk Network 
in German 1200 GMT 8 Oct 90 


[Text] A total of 3,121 German resettlers arrived in the 
three Lower Saxony transit camps of Friedland, Osna- 
brueck, and Bramsche, and in the Bavarian transit camp 
in Nuremberg last week. According to the responsible 
ministries in Hannover and Munich, 1,538 resettlers 
came from the Soviet Union, and 1,384 from Romania. 
In addition, 183 resettlers from Poland and 16 resettlers 
from other Eastern European countries were taken in. 


Japanese Business Activities in East Germany 


AU1010123090 Berlin NEUES DEUTSCHLAND 
in German 8 Oct 90 p 6 


[Report by VWD (Vereinigte Wirtschafts-Dienste): 
“Japanese Still Hesitant”’] 


[Text] Tokyo—Regarding German unity, Japanese busi- 
ness and industry are still uncertain about their future 
Germany strategy. The production sector, in particular 
automobile enterprises such as Toyota Motor Corpora- 
tion or Nissan Motor Co Ltd, which are planning to set 
up their own sales organizations in the former GDR, are 
still hesitating to found production facilities. The devel- 
opment of demand is still too unclear. Japan is, there- 
fore, responding coolly to efforts of former GDR com- 
bines to persuade Japanese firms to take over and invest 
in enterprises. 


As an alternative to taking steps of their own, Japanese 
producers are increasingly considering cooperation 
projects with big German companies according to the 
model of Daimler-Benz and Mitsubishi. BASF, Hoechst, 
Bayer, Siemens, Volkswagen, and Krupp have been 
mentioned as suitable partners. Japanese trading firms 
in particular, however, are now demonstrating their 
interest in the East German market: Through their Wes‘ 
German subsidiaries, Mitusi & Co and Marubeni Corp 
have upgraded their representations in Berlin to branch 
offices. C. Itoh & Co has applied to upgrade its Berlin 
representation. Sumitomo Corp and Nissho Iwai Corp 
intend to follow in the spring of 1991. Japan Air Lines 
Co Ltd and All Nippon Airways Co Ltd have applied to 
the Transport Ministry to resume direct flights to and 
from Berlin. 


Mercedes-Benz To Produce Trucks in Ludwigsfelde 


AU1210142390 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 12 Oct 90 


[Report by “ENN”: “Mercedes Benz To Produce Trucks 
With Ifa Ludwigsfelde”’] 


[Excerpt] Beriin, 11 October—Mercedes-Benz AG has 
concluded a cooperation agreement with Automobiiwerk 
Ludwigsfelde GmbH, the former Ifa Combine, and the 
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Trust Authority. Under the agreement commercial vehi- 
cles will be assembled, and a new factory will be built in 
Ludwigsfelde south of Berlin. In the final stage of the 
project, 40,000 trucks of the “LN 2” series (7 to 15 
tonnes) will be assembled in the factory every year. 
Production will start in the spring of 1991, and the 
program will be expanded step by step. 


Next year, 6,000 units will be assembled; in 1992, 12,000 
vehicles, and in 1993/94, 18,000 vehicles will be assem- 
bled. The original plan to continue production of the 
traditional Ifa type L60 and merely equip it with a 
Mercedes cab, has been given up. [passage omitted] 


Opel Starts ‘Vectra’ Production in Eisenach 


AU1010133790 Berlin NEUE ZEIT in German 
6 Oct 90 p! 


{[ADN report: “First Opel Car From Assembly Line”’] 


[Text] Eisenach—The first Opel Vectra left the assembly 
line of the Eisenach West automobile factory on Friday 
[5 October]. Federal Chancellor Helmut Kohl and other 
leading politicians, including Opel Chief Louis R. 
Hugles, were present at the beginning of the future for 
the Wartburg car factory, which is so rich in tradition. 


This year, 945 Opel Vectras will leave the Eisenach 
factory. With this car, Opel also intends to mark its start 
in the GDR as the new production center. For the time 
being, however, only a fraction of the former 9,500 
Eisenach automobile workers are involved in the 
assembly of Opels. Most of them will continue to work in 
the production of Wartburg passenger cars for Eastern 
Europe. The relatively new metal press of the automobile 
factory, which Opel did not want, has been taken over by 
Benteler AG, Paderborn. Other firms are interested in 
other parts of the large company which has temporarily 
had to introduce reduced work for a considerable part of 
its staff. 


GDR Radio Changes Name to Funkhaus Berlin 


LD1110072190 Hamburg DPA in German 1419 GMT 
10 Oct 90 


[Excerpt] Berlin (DPA)—A week after the definitive end 
to the GDR, the radio there has changed its name: GDR 
Radio has restyled itself Funkhaus Berlin, the radio's 
press office in Berlin announced today. Under Paragraph 
36 of the Unification Treaty, the former central radio is 
to be federalized by the end of next year at the latest. 
Currently, four supraregional channels are being broad- 
cast from the broadcasting center in Berlin: Radio 
Aktuell (formerly Radio GDR1), DS Kultur (formerly 
Voice of the GDR), Berliner Rundfunk, and youth 
station DT64. [passage omitted] 
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‘DS-Kultur’ Delays National Radio Status 
LD1110072790 Berlin ADN International Service 
in German 1736 GMT 10 Oct 90 


[Text] Berlin (ADN)}—Deutschlandsender DS-Kultur 
intends to continue to present itself as a supraregional 
station in the area of eastern Germany and to become 
one of the national radio stations later. As the station 
said in a press statement on 4 October, they hoped that 
the future laender and their parliaments on the territory 
of the former GDR would recognize this station and 


bring it under their cultural and media sovereignty. That 
would not rule out other links within the future media 
scene in Germany. 


The radio stations in Mecklenburg/Western Pomerania, 
Brandenburg, Saxony-Anhalt, Saxony, and Thuringia 
have formulated their need to regard DS-Kultur as a 
component of basic cultural provision, according to the 
statement. In the future, the station is to deal increas- 
ingly with the artistic and scientific processes of integra- 
tion in the five new Federal laender and to play an 
audible role as a medium to the other German laender. 
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Foreign Minister on Lack of Iraqi Compromise 


AU1110172890 Paris AFP in English 1510 GMT 
11 Oct 90 


[Text] Paris, Oct 11 (AFP) — Iraq is not ready to 
compromise to open the way for a peaceful settlement of 
the Gulf crisis, French Foreign Minister Roland Dumas 
said here on Thursday [11 October]. 


France held that “no opportunity should be missed to 
find a peaceful solution to the Gulf conflict”, but Iraq 
was still not ready to compromise, he said. 


“It is true that many initiatives are being made by the 
international community but we see nothing coming 
from the Iraqi side. The only echoes which we pick up 
are negative echoes,” he said after addressing the For- 
eign Affairs Commission of the National Assembly (par- 
liament). 


He said that “the weapon of peace remains the embargo” 
which, he said, had to be strictly applied so that Iraq 
“feels that there is no weakness on the part of the 
international community”. 


He said that he had told the commission that the French 
military forces in the Gulf region, on land and at sea, 
were under the orders of French President Francois 
Mitterrand alone, and that the troops would not auto- 
matically go into action if armed conflict started. 


“They remain under national command and the chief of 
the Armed Forces shall decide on their movements,” he 
said. 


Mr. Dumas commended the six French diplomats who 
were sill in Kuwait. He said that they were “very 
courageous”, and said that he had asked them to remain 
at their posts “for as long as they are able to alleviate the 
misery” of French nationals still in the Emirate. 


He said that France would not close the embassy until 
the diplomats had reached the limits of their endurance, 
he said. 


Warship Sails to Gulf, Fighters To Depart 14 Oct 


AU1210111490 Paris AFP in English 1101 GMT 
12 Gct 90 


[Text] Brest, France, Oct 12 (AFP)—-French corvette La 
Motte-Piquet left the port of Brest Friday morning for 
Djibouti and then the Strait of Hormuz, an official 
source said. 


The warship will replace the frigate Montcalm, con- 
tinuing the latter's assignment of helping to enforce the 
general international embargo on Iraq, the source said. 


The Motie-Piquet, with 254 men on board, will be gone 
for about four months, and is to reach the strait on 
October 31. 
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She is carrying two Lynx helicopters and four extra 
machine-guns, which are protected by armor, as are the 
ship guns. 


In another development, the last fighters France has 
decided to send to Saudi Arabia in connection with a 
September 15 decision to increase the French presence 
in the Gulf are to leave Toul Air Force Base in eastern 
France in two waves starting on Sunday, a military 
source in Metz said on Friday. 


France’s decision to boost its presence was in response to 
the intrusion by Iraqi soldiers who entered the French 
ambassador's residence in Kuwait. 


Forces in Gulf Reportedly ‘Overstretched’ 


LD1110230790 Paris Domestic Service in French 
2130 GMT 11 Oct 90 


[Text] A restricted defense council was held this evening 
at the Elysee with President Mitterrand and Prime 
Minister Michel Rocard. Also present were Defense 
Minister Jean-Pierre Chevenement, chief of the general 
staff of the Armed Forces General Maurice Schmitt, and 
Yves Sillard, government commissioner [Delegue gen- 
eral] for armament. 


At the end of the meeting which lasted a~ hour, Jean- 
Pierre Chevenement refused to disclose the subjects 
discussed but just before the meeting, the defense min- 
ister had admitted that there might possibly be some 
problems with the deployment of the French troops in 
Saudi Arabia. Jean-Pierre Chevenement speaking to 
Gerard Xenoni: 


[Begin Chevenement recording] It is true, and I could 
give you several examples, that our ground and air 
defense is no! of such nature that we could afford to have 
several points of deployment. It is true that our transport 
capabilities are a little stretched but we shall manage. 
Once again, we have taken the steps, but generally, I 
believe that it makes no sense to want to mutiply by two 
or three our air transport capabilities. We can see clearly 
that even the Americans cannot manage. It is therefore 
quite obviously in our interest to resort to large aircraft 
carriers or freight ships which have been requisitioned 
for the cause. It is true that we have overstretched 
ourselves at one point. 


Conference on Palestine, Israel, Lebanon Urged 


PM1110141890 Paris LE MONDE in French 
11 Oct 90 p 3 


[Unattributed report: “France Stresses Need for Interna- 
tional Conference on Palestinian Issue’’} 


[Text] The “grave events” that have occurred in Jerus- 
alem demand that the United Nations “promptly issue a 
statement,” Elysee Palace spokesman Hubert Vedrine 
said Tuesday 9 October. “We must not await the imple- 
mentation of the Security Council resolutions on the 
Iraq-Kuwait issue before doing so. It is the Council's 
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responsibility to enforce the law as it has defined it, there 
as elsewhere,” he said. The important thing, Vedrine 
added, is to begin the process that “will result in due 
course in the convening of an international conference” 
embracing the Palestinian, Israeli, and Lebanese ques- 
tions. “There is no reason to establish a chronological 
link” (between the Palestinian and Gulf issues), Vedrine 
said. “If the issue arises now, France says right now that 
it highlights the absolute need for this international 
conference.” 


The Elysee spokesman said that this position differed 
from that of the Iraqi and Palestinian leaders, who 
demand that all the problems of the Middle East be 
tackled at a single conference: ““We are not proposing, 
any more than we did before, that all the issues be mixed 
up together in a single great conference. Several prob- 
lems arise, or are recurring, at the same time. This does 
not mean that their forms of treatment are the same and 
that plans should be combined.” 


The “difference of approach” with the United States 
with regard to the Israeli-Palestinian issue does not 
undermine the cohesion displayed by the UN Security 
Council on the Gulf crisis, Vedrine said. “Unfortunately, 
the cohesion of the international community has still to 
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be achieved with regard to the Middle East problem. 
Meanwhile the international community is exposing 
itself to the charge of using two different standards. 
France can never be accused of this,” he concluded. 


Foreign Ministry Calls for ‘Reason’ in Lebanon 


LD1210142590 Paris Antenne 2 Television 
in French 1200 GMT 12 Oct 90 


[Text] This morning the supporters of general ‘Awn met 
in front of the Quai D’Orsay, the Ministry of Foreign 
Affairs, to demonstrate their support for their leader and 
to denounce the latest Syrian threat. Quai d’Orsay 
Spokesman Daniel Bernard made a statement to the 
demonstrators. 


[Begin recording] It is clear that as soon as the French 
Government noted the desire of the al-Hirawi govern- 
ment to impose a blockade on the Christian enclave, 
with the help of the Syrian authorities, France stepped 
up its demarches to allow reason to prevail and to allow 
everyone to demonstrate patience. We continue to 
foliow this line in order that the conciliation process 
begun by the al-Ta‘if agreement many continue. [end 
recording] 
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PLO, De Michelis Discuss Jerusalem Killings 


AU1210114790 Rome ANSA in English 1033 GMT 
12 Oct 90 


[Text] (ANSA) Rome, October 12—rhis week’s mas- 
sacre of over 21 Palestinians in East Jerusalem by Israel's 
forces and the economic consequences the Gulf crisis has 
caused for Palestinians were at the center of talks the 
permanent envoy to Italy of the Palestine Liberation 
Organization (PLO) Nimr Hammad, had here with 
Italian Foreign Minister Gianni de Michelis Thursday. 


Speaking to the press after their talks, held on the 
sidelines of the meeting organized here by the Italo-Arab 
Chamber of Commerce after Monday’s incidents, 
Hammad said he illustrated to De Michelis how the 
economic repercussions of the Gulf crisis necessitated 
aid “with the utmost priority”. 


Hammad affirmed that the Italian foreign minister was 
fully aware of these economic consequences for the 
Palestinian people and also reiterated how Rome’s posi- 
tion regarding the Palestinian people’s right to self- 
determination had not changed. 


On the Gulf crisis and the mass slayings at Temple 
Mount, the PLO official admitted that there existed no 
““mechanical” link between the two situations, but added 
“‘no one can deny that there exists a moral link”’. 


Following this week’s events in Arab East Jerusalem, 
sparked by an extremist Jewish group’s initiative to place 
the first stone for the rebuilding of an ancient Jewish 
temple on land also held sacred to Moslems, Hammad 
underscored the extreme necessity of the United Nations 
sending its own delegation to the Israeli occupied Pales- 
tinian territories. 


The meeting organized by the Italo-Arab Chamber of 
Commerce also focused on the alternatives which exist 
in favor of the Palestinian cause. Among other things, 
the need was underscored to exercise pressure on Israel 
and to examine forms of an economic boycott against the 
Jewish state should its leaders refuse to make a commit- 
ment for a definitive solution to the Palestinian ques- 
tion. 


Also taking part in the meeting, coordinated by the 
chamber’s president, Sergio Marini, were Majdi Ahd- 
hafiri, the Kuwaiti embassy’s first secretary in Rome, 
and Fouad Abdhihadi [both names as received] of Iraq, 
the Chamber of Commerce’s secretary general. Other 
participants included the representatives from the 
Union of Arab Banks, the Arab Bank and the Italy- 
Palestine Committee. 


Iraq Embassy Tells Kuwaitis To Get New ID’s 


AU1110114590 Rome ANSA in English 1032 GMT 
11 Oct 90 


[Text] Rome, October 11 (ANSA)}—All Kuwaiti citizens 
in Iialy must replace their identity cards with official 
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Iraqi documents, the Iraqi embassy in Rome announced 
Wednesday, adding that all Kuwaiti citizens must con- 
tact the embassy within 30 days. 


In a communique, Iraqg’s diplomatic seat called the 
measure a “population census” aimed at “bringing order 
to the personal situation” of Kuwaiti citizens abroad 
after what it called “the union between Iraq and 
Kuwait,” Baghdad’s August 8 annexation of Kuwait. 


The Kuwaiti embassy here has firmly rejected, “‘in all iis 
details,” the Iraqi announcement, an embassy 
spokesman said, reiterating that the emirate “‘still exists 
and cannot be considered part of Iraq.” 


He said there are about 60 Kuwaitis in Italy, including 
embassy personnel and their families, and that some of 
them would never accept an Iraqi identification card. 


Spokesman Speaks to Parliament on Israel 


AU1110115090 Rome ANSA in English 1040 GMT 
11 Oct 90 


[Text] Rome, October | 1 (ANSA)}—The Gulf crisis “has 
undoubtedly raised the temperature in the Israeli- 
occupied territories, but Israel once again made exces- 
sive use of force” at Monday’s clashes with Palestinian 
demonstrators in East Jerusalem, Foreign Undersecre- 
tary Claudio Lenoci told members of parliament on 
Wednesday. 


Replying, as cabinet repesentative, to a series of ques- 
tions raised by MPs in the lower house, Lenoci noted 
how Palestinians have openly sided with Iraqi President 
Saddam Husayn in the Gulf crisis while “Israel has seen 
its security concretely threatened by the Iraqi dictator’s 
aggressive speeches.” 


This resulted Monday on what Lenoci called “an 
extremely grave event, not only in the already painful 
story of the Intifadah (the Palestinian uprising), but also 
in the general political framework of tensions in the 
Middle East. Lenoci said it is still not clear what sparked 
the clashes but added that, at political level, "it is 
impossible not to stress that with bloody clashes, the 
Palestinian problem (has) again (been) brought to the 
forefront, at a very delicate time in the region because of 
the Gulf crisis.“ 


He reiterated that Foreign Minister Gianni de Michelis 
has already condemned “the excessive use of force by 
Israel’ and stressed that the Palestinian problem must be 
solved “according to justice.” 


Italy, Lenoci concluded, is in favor of sending a United 
Nations investigative commission to the occupied terri- 
tories. 
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Official Holds Talks With Foreign Minister 


LD1210091690 Tripoli JANA in English 0824 GMT 
12 Oct 90 


[Text] Rome, Al-Tomor [October] 12, Arab Maghreb 
Union Pool/JANA—The secretary of the People’s Com- 
mittee of the People’s Bureau for Foreign Liaison and 
International Cooperation met with the Italian foreign 
minister yesterday morning. 
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During this meeting, the two sides discussed the promo- 
tion of the relations between the two countries aud took 
stock of the contemporary international situation. 


Present at this meeting were the secretary of the People’s 
Bureau in Rome and the secretary of the administration 
of the affairs of Europe in the People’s Bureau for foreign 
liaison. 


Meanwhile, from the Italian side, the secretary general of 
the Italian Foreign Office was present at this meeting. 
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Concern Expressed at Out-of-Area NATO Role 


PM1210121190 Barcelona LA VANGUARDIA 
in Spanish 6 Oct 90 p 13 


[Alberto Miguez report: “Spain Is Opposed to NATO 
Forces Operating Outside Its Area”’] 


[Text] Madrid—The government has instructed our rep- 
resentative to the North Atlantic Council to express its 
concern at the extension of the NATO forces’ naval 
operations outside the area defined in the Washington 
Treaty. 


This is apparently the reason why at the last Defense 
Planning Committee meeting Spanish Ambassador 
Maximo Cajal, together with the representatives of the 
Netherlands, Belgium, and Turkey, opposed the NAV- 
OCFORMED (NATO naval forces in the Mediterra- 
nean) stopover in the Egyptian port of Alexandria during 
their deployment in the eastern Mediterranean. 


This stopover has not yet been decided on and will be the 
subject of discussion at next week's Planning Committee 
meeting. Last Thursday, Maximo Cajal and the British 
ambassador to the Atlantic Council had a “rather tense” 
exchange of views, precisely over the stopover in Alex- 
andria. The British representative enthusiastically sup- 
ported a stopover in the Egyptian port. 


Solidarity With Turkey 


The committee decided to transfer the eight NATO 
warships taking part in the biannual NAVOCFORMED 
maneuvers to the eastern Mediterranean as a gesture of 
solidarity with Turkey—an alliance country seriously 
threatened by the Gulf crisis. In addition to the frigate 
Extremadura, the aircraft carrier Principe de Asturias 
and the frigates Cataluna and Baleares are taking part in 
these maneuvers, although these three ships are not 
doing so as members of the NAVOCFORMED. The 
frigate Extremadura with stay together with the other 
seven ships in the western Mediterranean until 31 
October, when, in principle, the maneuvers end, but it is 
rather doubtful whether it will do so after this month. 


Not being militarily integrated into NATO, Spain 
demands that its ships be under Spanish command, 
although coordinated with the other members of the fleet 
conducting the maneuvers. Spanish ships have been 
taking part in these maneuvers for two years. 


Spain’s nonintegration into the Atlantic alliance’s mili- 
tary structure makes its position in the Defense Planning 
Committee “rather ambiguous,” according to a special- 
ized diplomatic source. For instance, the Spanish repre- 
sentative cannot veto the stopover in the port of Alex- 
andria, and “‘if this is approved, there will be no choice 
but to respect it.” Turkey’s representative on the Plan- 
ning Committee suggested last Thursday that two stop- 
overs—one in a Turkish port and the other in Alexan- 
dria—be planned with the aim of “thus expressing the 
alliance’s solidarity with a member threatened because 
of the Gulf crisis and with a friendly country.” 
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Once the naval maneuvers in the eastern and central 
Mediterranean are over, the combat group led by the 
Principe de Asturias, and probably also the frigate Extre- 
madura, will return to Spain. The government wishes in 
this way to dispel any ambiguity a»out the Spanish 
stance on an “out-of-area operation,” because the “alli- 
ance cannot become a world policeman,” according to 
what Prime Minister Felipe Gonzalez stated in New 
York. 


3 Killed in Bombings; Tied to Drug Trafficking 
LD1110075390 Madrid Domestic Service in Spanish 
0700 GMT 11 Oct 96 


[Excerpts] Three people died and 40 were injured in an 
explosion this morning which destroyed the Canglor 
discotheque in Santiago de Compostela. Five other 
devices exploded in the province of Pontevedra without 
causing any injuries; they had been planted in areas 
which were deserted when the explosions occurred. The 
Guerrilla Army of the Free Galician People [Exercito 
Guerriliteiro do Pobo Galego Ceibe—EGPGC] has 
claimed responsibility for the bombs, although this claim 
cannot yet be confirmed. 


We now have a report from RNE [Radio Nacional 
Espana] in Santiago de Compostela from Seve Cajinas: 


[Cajinas] Five explosive devices went off during the 
night in different towns of Galicia. Two went off in 
Vilagarcia de Arosa, Pontevedra—one in a bank and 
another in the Charola bovtique, which is owned by 
Laureano Oubina, an alleged Galician drug trafficker. 
Another device went off in Vilanova de Arosa in the 
Charpo factory, owned by the Charlines, who were 
involved in the arrests made in operation Necora [exten- 
sive police operation against drug trafficking in Galicia]. 
Another device went off in Pontevedra at the Sancho car 
dealership, whose owner was also arrested in operation 
Necora. Finally, another device went off in the Canglor 
discotheque in Santiago. Three women died and 28 
people were injured. 


The identity of those responsible for the attacks is not 
known and police bomb disposal experts are continuing 
investigations to ascertain the type of explosive used in 
the attack. Despite the fact that an anonymous telephone 
call was received by the Vilagarcia de Arosa municipal 
police claiming responsibility for these attacks for the 
EGPGC, the La Corura civil governor says that for the 
moment it is too early to establish who was responsible. 


[passage omitted] 


La Coruna Civil Governor Rumon Vera said that these 
attacks were of a savagery unbecoming any human being. 
He stated that a press conference would be held this 
morning to report on the explosive material used in the 
devices. [passage omitted]. 


A report just in says that another device has gone off in 
Cambados, Pontevedra. According to the Pontevedra 
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civil governor, all the devices which have gone off in 
Pontevedra are connected with people allegedly involved 
in drug trafficking. 


Car Bomb Found, More on Bombing 


LD1110191290 Madrid Domestic Service in Spanish 
1800 GMT 11 Oct 90 


[Text] [Announcer] At a press conference held this 
afternoon the civil governor of Pontevedra confirmed 
the deactivation of a car bomb this a.ternoon in Santiago 
de Compostela. In addition the civil governor gave the 
latest details on the attack in the early hours of this 
morning which has so far caused the deaths of three 
people and which injured approximately 40 more 
people. Manolo Ferreiro reports from La Coruna. 


[Ferreiro] This afternoon the civil governor of La 
Coruna, Ramon Berra Pereira, explained some of the 
circumstances of the explosion in the early hours of this 
morning in Santiago de Compostela which cost three 
people their lives. According to the civil governor the 
National Police bomb squad was not able to identify the 
chemical substance in the explosive device. As for where 
this device was placed, Berra Pereira confirmed that it 
was behind one of the speakers in the Glangor disco- 
theque. Where it was placed makes the police think that 
the explosion was possibly set off accidentally, due to the 
vibrations caused by the speaker and not deliberately. 
Subsequently the police found a vehicle, a white Opel 
Corsa, loaded with explosive material, specifically gela- 
monita [as heard], an explosive normally used by the 
Exercito Guerrilheiro do Pobo Galego Ceibe [Guerrilla 
Army of the Free Galician People; EGPGC]. Ramon 
Berra Pereira, civil governor of La Coruna: 


[Berra Pereira] A car was found in front of the disco- 
theque containing a large quantity of gelamonita. At this 
time this is something new—well, someone may know 
about it but it is new to me—I am not able to say how 
much, I have simply been told on the phone that a large 
quantity of gelamonita was found in a car parked in front 
of the discotheque. 


[Ferreiro] As for the condition of the 46 people injured 
in the explosion, almost all of them have now been 
discharged with the exception of three persons with more 
serious injuries. One of them, Alejandro Lopez Espinosa, 
is, according to the doctors, clinically dead. Finally the 
civil governor said that it has still not been possible to 
identify the third victim of the attack, a young woman. 


Spokeswoman Condemns Attacks 


LD1110141790 Madrid Domestic Service in Spanish 
1300 GMT 11 Oct 90 


[Excerpts] [passage omitted] During a press conference 
which followed the Council of Ministers’ meeting, Rosa 
Conde, the government spokeswoman, referred to the 
events in Galicia. Ricardo Revilla reports from the 
Moncloa Palace: 
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[Revilla] Government Spokeswoman Rosa Conde has 
just strongly condemned the terrorist attack which took 
place during the night in Santiago de Compostela and in 
which three people died. In this connection she reflected 
on the assumed disappearance or breaking up of the 
Guerrilla Army of the Free Galician People, which 
committed the criminal act, and she announced two new 
details about the investigation: 


[Begin Conde recording] Given the development of the 
investigation I think I can tell you two things with 
sufficient certainty or with nearly absolute certainty. The 
first is that one of the three dead, as you know the dead 
are two women and a man, the man belonged to this 
terrorist organization. And the second thing that I think 
we can very nearly confirm is that it does not appear that 
the bomb was meant for this place. [end recording] 


[Revilla] That's all for the moment. 


More on Wave of Attacks 


LD1110100990 Madrid Domestic Service in Spanish 
0800 GMT 10 Oct 90 


[Excerpts] The Galician community has been hit by a 
wave of attacks in the past few hours. Three people died 
and 40 were injured in a bomb explosion at the Canglor 
discotheque in Santiago de Compostela. Five other 
devices went off in different towns along the Rio Arosa 
estuary and in the city of Pontevedra. Ana Robles 
reports for RNE in Galicia: 


[Robles] Those who died in the Santiago discotheque are 
a 26-year-old woman named Mercedes Dominguez Rod- 
riguez from Vigo, Jose Ignacio Villar Regueiro, and 
another woman who is totally unrecognizable because of 
the force of the blast. The suspicions in play at the 
moment point to the fact that the two women could have 
been handling the device when it went off. That is what 
Domingo Garcia Sabell, the government's delegate in 
Galicia, said. [passage omitted] 


Prior warning had been given of several of the explosions 
in Pontevedra and the Arosa towns in anonymous tele- 
phone calls made by the Guerrilla Army of the Free 
Galician People. 


{Madrid Domestic Service in Spanish at 0900 GMT on 
11 October adds: “It has also been learned thai a device 
which had been planted in the Banco de Galicia in 
Vilagarcia de Arosa and failed to go off was made up of 
gelamonita, an explosive used by the Guerrilla Army of 
the Free Galician People.”] 


* Gulf Crisis Highlights Navy Shortcomings 


90ES1316A Barcelona LA VANGUARDIA (REVISTA 
supplement) in Spanish 20 Sep 90 pp 2-3 


[Article by Braulio Calleja: “The Navy Discovers Its 
Shortcomings” 
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[Text] Until now any controversy over the combat 
readiness of our Armed Forces concerned only the 
effectiveness of their ground units. Then the “flight” of 
military pilots back to civilian life jeopardized the oper- 
ational capacity of air force. And now the conflict in the 
Persian Gulf has brought up the issue of our sailors, a 
select group that has only rarely been in contact with life 
at sea. 


While the frigate “Santa Maria” and the corvettes 
““Cazadora” and “Descubierta” are seeking their place in 
the conflict zone, Spanish society is giving free rein to its 
imagination. What to some is a logical contribution to 
“the Western strategy against the tyrant,” is to others 
nothing more than a demonstration of our shortcomings. 
Jokes are told on the street. People at Navy headquarters 
scowl when someone reminds them that what we have 
sent to the gulf are a dress coat and two ties [pun on the 
Spanish words “fragata” and “frac” and “corveta” and 
7) corbata”’}. 


The debate that has begun is mostly about the same 
issue: the potential of the Spanish Navy. Opinions vary 
widely, although everyone agrees that “the military fleet 
is an unfinished project.” Furthermore, sailors complain 
that “while we have to run our ships with recruits, the 
Air Force’s planes are piloted by professionals, and even 
the Army’s tanks are driven by technicians from Tal- 
bot.” 


It is now clear that the Navy is an unfinished project. 
The withdrawal of a number of vessels that have been in 
active service for more than 40 years has not been offset 
by the arrival of new units. Orders are obeyed, but there 
is appreciable malaise among Navy officers. “For years 
procurement programs have been cut back or postponed, 
and now the demand is that we be operational.” The 
government's decision to send a frigate and two cor- 
vettes to the Persian Gulf is not widely understood 
either. 


Experts on naval warfare are cautioning tirelessly about 
the risks that these units are running in those waters. 
Neither of the two corvettes has antiaircraft weaponry, 
and the frigate “Santa Maria,” which is truly modern, is 
designed and outfitted for antisubmarine warfare. “Iraq 
has no submarines, and oil tankers usually sail on the 
surface.” 


Criticism is not unanimous, though. At Navy headquar- 
ters several professors with the Higher National Defense 
Studies Center (CESEDEN) insist that the Spanish Navy 
“is at the same technical and operational level as the 
naval forces of the Allied countries.” These circles also 
insist that sending a frigate and two corvettes is in 
keeping with the government's decision to mount an 
expedition of peace, for which reason a deployment with 
an attack capability needed to be put together. 


Since mid-1988 the Navy has had the “Principe de 
Asturias” aircraft carrier, the fleet’s flagship and the 
main component of the so-called “air-naval combat 
group.”’ The readiness of this combat group is still in 
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question. The government has been postponing the bud- 
getary funding needed for the “‘Principe de Asturias” to 
have modern frigates of the “Santa Maria” class at its 
flanks, and the indispensable supply ships and mine- 
sweepers are still on the drawing board. 


Last Minute Repairs 


The “Principe de Asturias” was recently at the shipyards 
of the Empresa Nacional Bazan in El Ferrol, where it 
underwent certain modifications. It is not exactly known 
who is responsibie for the error, but the navy’s flagship 
was forced to fix its propulsion system a year and half 
later. 


The aircraft carrier used JP5 fuel, which also powers the 
vertical-takeoff “Harrier” aircraft that it carries aboard. 
Because it used this type of fuel, however, the aircraft 
carrier had no mobility; it could refuel only at the port of 
Rota, inasmuch as the rest of the military fleet uses 
marine diesel fuel. The error cost more than 500 million 


pesetas. 


The construction of the supply ship and the four mine- 
sweepers will take five long years, during which time the 
air-naval combat group will be able to sail only through 
friendly waters. “The simple laying of mines in the 
Gibraltar Strait area,” a military strategist asserts, 
“would leave the entire combat group anchored in the 
port of Rota.” Costly projects had to be undertaken at 
the Rota base when the combat group went into service. 
The fleet headquarters and the programming and data- 
processing center were installed there, and several piers 
were lengthened. When the Navy asks for more equip- 
ment, senior Defense Ministry officials always have the 
same reply: “Spending on the combat group will be 
around 500 billion peseias.” 


Aside from the combat group, the Navy has only three 
specially equipped “Santa Maria” class frigates. The 
Ministry has already begun the program to overhaul the 
old “Baleares” frigates, which will extend their lives 
somewhat. Seamen have not yet forgotten the fact that 
the modern frigates and corvettes that the government 
has been selling to Morocco and Egypt were originally 
destined for the Spanish Navy. 


The winds of detente from the East blew NATO's frigate 
of the 90's project into the trash basket; it was this 
project on which the Spanish Government had pinned 
its hopes for modernizing the fleet. Now, with the gulf 
crisis upsetting all Western defense plans, an attempt is 
being made to reactivate the program, “but now we 
would have to talk about the frigate of the 21st century.” 


All sorts of vessels that had served in the U.S. Navy have 
found a placid and well<ieserved retirement home in 
Spanish military ports. The Navy needs to overhaul its 
submarines, transport vessels, and amphibious craft. 
And it has persistently called for a program to construct 
modern patrol boais “so that our waters are adequately 
defended.” 
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Nervousness is in the air in the Canaries. In light of the 
reports in recent days about Iraqi missiles in Mauritania, 
the archipelago has become an ideal target. The under- 
lying issue, however, military strategists note, is not so 
much the vulnerability of the Canaries as Husayn’s 
mareuvering room, because he can choke off one of the 
main oil routes. According to these circles, 60 percent of 
the maritime traffic of crude oil uses this route, inas- 
much as supertankers cannot take the shortcut of the 
Suez Canal. 


If this is the case, and official denials have not dispelled 
the doubts, the Canary Islands archipelago is in Husayn’s 
gun sights right now, even if all the news reports are 
about the waters of the gulf. It is no surprise that a 
warning cry has been voiced in the Canaries: The naval 
base on the islands, located in the middle of the com- 
mercial port of La Luz (Gran Canaria), “is a historic 
atrocity because it forces us to play the game of mixing 
wheat and chaff, ‘hat is to say, pleasure cruisers with 
warships. Which has priority?” 


And the complaints do not stop here. Seamen find it 
ridiculous that “whereas Morocco has modern patrol 
boats and corvettes built in Spain, we have to guarantee 
control of the exclusive economic zone with two ocean- 
going patrol boats, the old corvettes ‘Atrevida’ and ‘Villa 
de Bilbao,’ which were built in 1952 and 1958 respec- 
tively.” The Ministry has, it is true, tried to alleviate this 
situation, and four new patrol boats are now under 
construction, but their budget is so tight that the people 
of the Canary Islands, with their keen sense of humor, 
have alrea4v invented a nickname for them: “Los 
Tacanones” [the penny-pinchers]. 


The “Poor Sister” 


They say that the Navy is the “poor sister” in defense 
budgets. In recent years the Navy has gotten 20 percent 
of the budgets that Narcis Serra’s Ministry manages. In 
1989 and 1990 the funding for the Navy was less than 
200 billion pesetas. Navy headquarters regards this as 
inadequate, “and things will get worse, because in 1991 
it’s not that the total defense budget is going to be cut but 
that investment will be reduced 10 percent.” 


The budgetary limitations on the Defense Ministry (the 
ministry “most willing to tighten its belt”) will reduce 
the Navy's capabilities and readiness, according to the 
commands we consulted. “There is an urgent need to 
replace the destroyers which have been in service for 
more than 40 years, and to speed up the construction of 
the new minesweepers, because the ones in service, 
which are wooden hulled, are already 30 years old.” 
Navy sources have indicated that if the governme:t had 
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decided to send destroyers to the Gulf, like other NATO 
countries, “they might have had problems getting there.” 


The official word is that the frigate and two corvettes 
sent to the Persian Gulf cost 400 million pesetas a 
month, but other sources put the cost at 400,000 pesetas 
per navigation hour. 


Sending elite units would mean boosting costs above the 
financial contribution that has been assigned to Spain in 
this conflict. Outlays are rising these days, inasmuch as 
various units of the Spanish Army are taking part in 
different NATO-coordina'ed maneuvers. Perhaps it had 
all been planned, but it is odd that the Air Force’s F-18's 
are taking part in these exercises for the first time and 
that the Navy’s flagship, the aircraft carrier “Principe de 
Asturias,” is coordinating its operations with other 
NATO units in waters off Italy. 


The Persian Gulf crisis has raised many issues, but what 
no one doubts is that from now on nothing will ever be 
the same. Those who are demanding more funding for 
naval units are loaded with arguments; those who look 
skeptica!!y at the pretext of the new conflict, have theirs 
as well. | middle are the professionals, who are now 
on the fir ne of public opinion. “We, who once had 
an invincible Navy, must resign ourselves to contem- 


plating our impossible Navy.” 
[Box, p 3] 
Overhauling the Fieet 


The Spanish Navy is in the process of overhauling its old 
units, and even optimists feel that the work will extend 
beyond the year 2000. A mere glance at the sector's 
journals shows us a string of projects ranging from the 
construction of an oil tanker for the fleet to the purchase 
of new tugboats that will support the aircraft carrier 
“Principe de Asturias.” 


While the “Baleares” class frigates are renovated and a 
decision is made on how new-generation helicopters will 
be acquired, the Navy is trying to include funds in its 
budget for the purchase of weaponry suited to modern 
missile warfare. As most of the commands acknowledge, 
the Spanish Navy has been built on the leftovers that 
“our allies had to spare.” At present, practically the 
entire support force (escort groups and minesweepers) is 
obsolete. And it is no less true that the auxiliary units are 
crying out to be withdrawn from service. 


The recently approved High Seas Plan sets the number of 
needed frigates at 15. Yet very few people feel confident 
that the recommendation will be complied with. The 
official word is that approval of this plan does not entail 
a definitive commitment for the government; rather, it 
will gradually adapt to circumstances. Detente has been 
reducing troop strength, but if risks were to increase, 
funding would rise. 
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Norway 


* Three-Hour Defense Council Meeting Detailed 


90EN0903A Oslo AFTENPOSTEN in Norwegian 
20 Sep 90 p 7 


[Article by Olav Trygge Storvik: “Unusual Defense 
Meeting”—first paragraph is AFTENPOSTEN intro- 
duction] 

[Text] The Defense Council met yesterday under the 
leadership of Prime Minister Jan P. Syse to discuss the 
crisis in the Persian Gulf and the consequences for the 
armed forces of almost zero growth in the next few years. 


The Defense Council is the only formal contact and 
cooperative organ between the political leadership and 
top state officials in charge of defense and security 
policy. The meetings are secret and are rarely held, the 
last time the council met was in 1985 under the Willoch 
government. The council's instructions state that the 
prime minister is to call meetings when he considers it 
necessary. But they also state that each of the permanent 
members of the Defense Council has both a right and an 


obligation to propose meetings. 


Gulf 


The meeting yesterday was held in a bug-proof room in 
the defense building in Huseby. All the council members 
were present except the justice minister who had been 
excused, according to State Secretary Dag Berggrav of 
the Prime Minister's Office. The meeting lasted three 
hours, and the agenda covered four points: the military 
situation in the north, the consequences of the budget 
situation for the armed forces, the status and develop- 
ment of civil preparedness, and the situation in the 
Persian Gulf. The council had a discussion after each 
question, but “tate Secretary Berggrav declined to elab- 
orate on what »’as discussed. 


The chief of the operations staff of the Supreme Defense 
Command, Major General Gudmund Beitland, pre- 
sented the council with a military assessment of the 
situation in the north following the upheavals in East 
Europe. Military people have now stopped using the 
word “threat” in security policy assessments. Instead the 
term “military capacity” is used and one of the things 
General Beitland was able to tell the Defense Council 
was that the Soviet military capacity in Norway's imme- 
diate vicinity is increasing in spite of detente and the 
arms reduction in Central Europe. Recently a substantial 
amount of air power that used to be stationed in Czech- 
oslovakia and Hungary has been moved to the Leningrad 
military district. Military people expect this trend to 
continue as the Soviet Union withdraws its forces from 
East Germany. The council probably also noted that for 
the first time the United States felt compelled to cancel 
its participation in a Norwegian reinforcement exercise 
this year because of a crisis in another part of the worid. 
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The consequences of almost zero growth for the armed 
forces in the next few years were elucidated in introduc- 
tory speeches by Under Secretary Danielsen of the 
Defense Ministry and Maj. Gen. Beitland of the 
Supreme Defense Command. In reality zero growth 
means a substantial ing of the armed forces. 
Over a 10-year period the difference between zero 
budget growth and an annual increase of 2.5 percent 
represents a volume loss of 30-40 billion kroner. Both 
Danielsen and Beitland presumably pointed out that the 
consequences will be “dramatic” for the armed forces 
and will inevitably lead to big structural changes for the 
forces the military will have at its disposal around the 
turn of the century, as well as for communities where the 
military has been the predominant basis of the local 
economy. 


The council was briefed on the situation in the Persian 
Gulf by Foreign Minister Kjell Magne Bondevik and 
Defense Minister Per Ditlev-Simonsen. 


* Soviet Fighter Planes Moved to Kola Peninsula 


90EN0903B Oslo AFTENPOSTEN in Norwegian 
18 Sep 90 p 8 


[Article by Olav Trygge Storvik: “Low-Flying Attack 
Planes Moved to Kola”—first paragraph is AFTEN- 
POSTEN introduction] 


[Text] The Soviet Union has recently moved more air 
power from central Europe to Kola. This involves 
fighter-bombers and low-flying attack planes, according 
to the supreme commander in North Norway, Lieu- 
tenant General Dagfinn Danielsen. 


In the early summer it became clear that for the first time 
the Soviet Union had transferred a regiment of fighter- 
bombers of the “Flogger” model to Kola where they will 
be permanently based. The regiment had just been 
pulled out of Hungary where it was previously stationed. 


Lt. Gen. Dagfinn Danielsen, the supreme commander in 
North Norway, told AFTENPOSTEN that the Soviet 
Union seems to be continuing the line of transferring 
aerial forces that were previously stationed in Central 
Europe to the Kola area. 


“We have observed that a squadron of 12-18 reconnais- 
sance planes of the Su-17 model with the NATO desig- 
nation of ‘Fitter H’ has also been transferred,” Danielsen 
said. He believes these planes were moved from Czech- 
oslovakia. 


“Although the ‘Fitter H’ is primarily a reconnaissance 
plane, it also has a dual function because it can be armed 
and used to attack targets on the ground,” said 
Danielsen. 


In addition to these planes the Norwegians have also 
observed that an unknown number of low-flying attack 
planes of the Su-25 model with the NATO designation of 
“Frogfoot” have been moved to Kola. This is a type of 
plane used to attack targets on the ground, in order to 
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give Soviet Army detachments direct support in their 
operations. The airplanes were used in the Soviet war in 
Afghanistan, among other things, but Danielsen believes 
the planes that have been observed on Kola come from 
Czechoslovakia. 

“It is a new element that the planes are now stationed on 
Kola. We are noting the trend as a fact, but of course we 
don’t like it,” said Danielsen. He does not discount the 
possibility that the future will produce more surprises of 
this kind, as the Soviet Union must get out of East 
Germany as well as complete its withdrawal from Czech- 
oslovakia and Hungary. 


But this means that a continuing c:odernization and 
buildup of Soviet forces is taking place near Norway's 
borders. This is not just a question of air power. At 
present the ongoing activity at Soviet shipyards shows no 
decrease in the production of new vessels for the North 
Fleet. In 1988 and 1989, the North Fleet was supplied 
with 14 modern surface vessels and cight submarines. 
Western experts describe the program to 
scrap naval materiel that has been announced as a 
necessary measure to increase efficiency, rather than a 
step in arms reduction. It is also anticipated that the 
newest and largest Soviet aircraft carrier will be assigned 
to the North Fleet. 

The same tendency is also true of the ground forces on 
Kola and in the Leningrad military district. There has 
been some reduction in the number of tanks, but other- 
wise there has been an increase in several important 
weapons and equipment for Soviet divisions in the area. 


The large number of combat helicopters that can provide 
fire support for Soviet army divisions is of special 
concern from a Norwegian point of view. This helicopter 
force represents massive firepower and mobility, making 
it especially valuable in areas where commaunications are 
poor, according to the supreme commander in North 
Norway. 


Sweden 


* USSR Economic Problems Impacting Firms 


9OENO888A Stockholm DAGENS NYHETER in 
Swedish 13 Sep 90 p C 3 


[Article by Stefan Lundberg: “Finnish Trade to the East 
Collapsing”—first paragraph is DAGENS NYHETER 
introduction] 


[Text] Helsinki: Perestroyka has thrown Finland's previ- 
ously highly lucrative eastern trade into complete chaos. 
The trade has been deteriorating for some years, and 
hundreds of businesses wait in vain on unpuid claims. 


In the mid-1980's, 25 percent of all Finnish export still 
went to the Soviet Union. That export now lies around 
12 percent and is continuing to drop. For the time being, 
trade is at a standstill. 
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“Indeed, we lack a trade agreement for this year and next 
year,” laments Assistant Departmental Head Leif 
Fageruas of the foreign ministry's bureau of trade. 


The mainstay of Finland's economy was, for many 
decades, the dependable and protected castern trade. Oil 
and other raw materials from the Soviet Union were paid 
for with such goods as machines and textile products. It 
was sufficient to sell outmoded coats and shoes in return. 
Deliveries were fixed five years in advance. Competition 
from other countries did not exist, and since the deal was 
already made, industry spent nothing on product devel- 
opment. 


No Trading Partner 


Then came perestroyka. Only last year, a five-year trade 
agreement was concluded between the two countries. 
Earlier, this document would have been a guarantee that 
everything would function according to expectation in 
the ensuing five years. Now, theory and practice no 
longer coincide. 


“The current agreement is predicated on a planned 
economy. But if this doesn’t exist, what is the state's 
role?” Fagernas asks. 


The problem for everyone involved in the eastern trade 
is the present uncertainty of knowing whom to deal with. 
The old organizations, with whom industry, bureaucrats, 
and politicians were accustomed to dealing, no longer 
exist. The people who functioned as contacts have been 
swept away. Finnish delegations in Moscow discover 
that for days they have dealt with the wrong organiza- 
tion. 


It is no longer with Moscow, but with some local 
authority, an agreement has to be made. But since the 
internal relationships are anything but clear, no one 
actually knows who decides what. The planned economy 
has been discontinued and the market economy isn’t 
functioning... 


Trade with the Soviet Union has worked on the principle 
of trading wares for wares, a clearing system. Now, 20 to 
25 percent of the trade is cash trade, and that share is 
increasing. The clearing trade is destined, after a transi- 
tional period, to completely disappear. After that, Fin- 
land will find itself on exactly the same footing as the 
other western countries who compete for the Russian 
consumer. 


The problem for the Russian consumer and Russian 
companies is that they lack currency. Finnish firms 
today have over a billion kroner in unpaid claims. 


Uncertain Claims 


A number of smaller firms could face bankruptcy should 
their claims be “forgotten."’ Businesses are uncertain 
how to proceed with their claims. 
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A number consider it best to forget and to swallow the 
bitter medicine in hopes thereby of obtaining new oppor- 
tunities in the future. Other firms feel that there has bee 
enough groveling. These are turning to legal remedies to 
get their money out. 


The worst is that many organizations who once signed 
contracts have, during the great upheaval, ceased to 
exist. There is nobody willing to take over the debts. 


No one is venturing to say right now on what level trade 
will stabilize itself. A number of observers are convinced 
that it affects only a small percent of the total trade. It 
depends entirely on how well the economic reforms in 
the Soviet Union succeed. 
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While waiting for them, Finland continues negotiations 
with its counterpart in the Finnish-Sovict i conomic 
Cooperation Commission. 

Closer to the EC 

This well-established organ is considered particularly 
important just now. The commission is not transacting 
any business, but nes,otiations around the major project 
on the Kola peninsula and similar projects, will go on for 
a number of years. The existence of this commission on 
a politically high level is an advantage that Finland has 
over other western countries. 


The difficulties with trade to the east is hastening Fin- 
land's efforts to draw closer to the EC. Minister of Trade 
and Industry Ilkka Suominen predicts that Finland will 
seek affiliation in this decade. 








% GREECE 


Spokesman on U.S. Base Facilities at Nea Makri 


NC1110163390 Athens ATHENS NEWS in English 
1] Oct 90 p 2 


[Text] The U.S. base at Nea Makri has been abolished 
and no military installation is operating there, govern- 
ment spokesman Viron Polidhoras said yesterday. He 
said that one pending issue continues to exist and 
concerns telecommunications facilities for the U.S. 
embassy. 


Polidhoras said that Foreign Minister Andonios Samaras 
has undertaken the initiative for negotiations as to 
whether the embassy’s telecommunications facilities will 
operate from Nea Makri or elsewhere. 

The government spokesman concluded that telecommu- 
nications facilities for the U.S. embassy fall under the 
o—- of the Vienna agreement concerning diplomatic 
acilities. 


* ‘Astonishing’ Statistics on Poverty Level 
90ES1267C Athens ELEVTHEROTIPIA in Greek 
28 Aug 90 p 15 


[Article by Yioryos Kh. Papayeoryiou] 


[Excerpts] At least 10 percent of Greek households live 
below the poverty level in Greece, according to the most 
conservative calculations, while if a broader definition of 
the meaning of “poverty” is adopted, the percentage of 
“poor” households fluctuates between 12.3 and 33.74 
percent. 


These data emerge from special research carried out for 
the first time by the National Statistical Service of 
Greece (ESIE), which sent the results a few days ago to 
the EC in the framework of community actions to fight 
poverty in Europe. 


The ESIE calculated the percentage of households living 
below the poverty level as well as the incomes repre- 
senting this, analogous io the number of people in the 
household, based on the six methods of computation 
recommended by the EC. 


Calculations were made on data from the last investiga- 
tion of family budgets which was carried out by the ESIE 
in 1987-88. In the survey of family budgets, 6,489 
households throughout Greece, chosen to represent the 
total population, were examined. 


The lowest percentage of households living below the 
poverty level, as indicated by one of the six methods of 
computation (the so-called method of the first decile of 
equivalent income), is 9.92 percent, while the highest 
(emerging with the computing method of the “minimum 
level of social survival”) reaches 33.44 percent of the 
total. [passage omitted] 
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These six methods of computation are the EC’s common 
methodology. It should, in addition, be pointed out that 
the method of calculating poverty has political and 
economic repercussions, since community subsidies for 
fighting poverty, which our country will probably lay 
claim to, etc., are based on this percentage. 


The strictest method of calculating the poverty level 
results in the following income limits for 1988 (the data 
on household incomes relates to the period 1987-88): 























Income Limit for a Houselold 
With | member 18,900 drachmas 
With 2 members 37,400 drachmas 
With 3 members $5,800 drachmas 
With 4 members 73,900 drachmas 
With 5 members 92,000 drachmas 
With 6 members 110,100 drachmas 








(Percentage of “poor” households: 9.92 percent of the total.) 





Given that the amounts relate to incomes recorded by 
the EISE survey in 1987/88, if we calculate the effect of 
inflation (13.8 percent for 1989 and at least 23 percent 
for 1990—an increase is not computed for 1988), the 
following income limits emerge (always with the strictest 
method of computa‘ion, which is not considered the 
most representational): 























| member 26,455 drachmas 
2 members $2,350 drachmas 
3 members 78,105 drachmas 
4 members 103,441 drachmas 
5 members 128,776 drachmas 
6 members 154,111 drachmas 





It thus emerges that, for a family of three people, the 
limit for monthly income which is demarcated as pov- 
erty is 78,000 drachmas, while for a family of four the 
limit becomes 103,000 drachmas. 


The poverty level increases if we adopt the other 
methods of calculation, and fluctuates (since we are 
computing the effect of inflation) for a family of three 
from 84,090 drachmas (with the conservative “L.P.L.” 
method) to 139,000 drachmas (with ihe final method), 
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while for a family of four the level goes from 94,000 
drachmas to 162,000 drachmas. 


it is impossible, however, to overlook the fact that, with 
the more conservative calculations, the poverty level for 
households composed of one person (26,455 drachmas 
with the first method) surpasses by far the OGA [Farm 
Insurance Organization] farmers’ pensions (10,000 
drachmas a month), while it “touches” the pensions 
given by certain funds, such as the TEVE [Greek 
Craftsmen and Tradesmen’s (Insurance) Fund], the TSA 
[Drivers Retirement Fund], etc. 





With the other methods of computation, the highest 
pensions are overlapped by the poverty levels. 


Moreover, it should be pointed out that the poverty level 
emerging for a family of three (always with the first 
method of computation, which “extracts” the lowest 
poverty level) surpasses the lowest salary level tor a 
married worker with three years’ previous emplo; ment 
(the lowest salary in this case is 76,459 drac>mas, 
according to the National General Collective Contract, 
while the lowest poverty level is 78,105 drachmas). 
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Ozal Schedules Tour of 5 Arab Countries 


TA1110163290 Ankara ANATOLIA in English 
1533 GMT 11 Oct 90 


[Text] Ankara (A.A}—President Turgut Ozal will visit 
five Arab countries between October 13 and 17 for talks 
on the situation in the Gulf which began with Iraq’s 
August 2 occupation of Kuwait, according to diplomatic 
sources. 


The sources said Ozal will visit Saudi Arabia, the United 
Arab Emirates, Qatar, Egypt and Syria although no oral 
announcement has been made on the itinerary of the 
tour, which the sources described as “a series of working 
visits”. 


Controversy Surrounding Bozer Resignation 


Resignation Rumor Reported 
NC1110121890 Istanbul GUNAYDIN in Turkish 
1] Oct 90 p6 


[Excerpt] Ankara, (GUNAYDIN)}—Another Turkish 
foreign minister has resigned nearly eight months after 
the resignation of former Foreign Minister Mesut Yil- 
maz. Foreign Minister Ali Bozer has probably resigned 
without being fully aware of the circumsances that forced 
him to do so. Ali Bozer submitted his resignation to the 
prime minister’s office two days ago. His resignation 
reads: “I have been compelled to resign by the existing 
conditions.” 


After submitting his resignation, Ali Bozer collected his 
personal belongings from the housing facilities of the 
Foreign Ministry and went to his own house. 


Differing diplomatic views have been expressed back- 
stage in Ankara about Foreign Minister Ali Bozer’s 
resignation. Minister of State Gunes Taner reportedly 
told his close associates: “I cannot believe that Mr. Ali 
Bozer has resigned. I have already disclosed that I do not 
wish to serve as foreign minister.” [passage omit'ed] 


Akbulut Parries Questions 


TA1110125590 Ankara ANATOLIA in Turkish 
1238 GMT 11 Oct 90 


[Text] Ankara (AA)}—Asked by journalists if Foreign 
Minister Ali Bozer resigned, Prime Minister Yildirim 
Akbulut said today: “I have not talked with him yet. I 
will have a talk with him.” 


While he was on his way to the High Planning Council 
meeting at the Prime Ministry today, Akbulut was asked 
about Bozer’s resignation. To the question “Did you 
accept Mr Bozer’s resignation?” Akbulut replied: “Has 
Bozer resigned?” 

To the question: “Has there not been a resignation?” 
Akbulut replied: I have not talked with him yet. I will 
have a talk with him.“ 
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Asked to comment on the fact that the Motherland Party 
group did not have a majority at the Assembly yesterday, 
the prime minister replied: “The Assembly convenes. 
Our colleagues come. It is possible that at that moment 
there was no majority.” 


Resignation Accepted, Confirmed 
TA1210112790 Ankara Domestic Service in Turkish 
1100 GMT 12 Oct 90 


[Text] Foreign Minister Ali Bozer has resigned from his 
post. The resignation was accepted by Prime Minister 
Yildirim Akbulut who announced that a new foreign 
minister will be appointed today. 


Bozer declared that speculations about him distorted the 
facts, and he has not been able to fulfill his tasks. 
Explaining the reasons for his resignation in a news 
conference in Ankara today, Bozer noted that, during his 
term in office, he tried to work to consolidate Turkey as 
a stable democracy based on human rights. Responding 
to questions, Bozer said that he finds Turkish foreign 
policy traditionally successful—he is not concerned 
about this matter—and he does not wish to make any 
further evaluations as a former minister. 


Akbulut, in turn, remarked this morning: Mr. Bozer has 
resigned from his post. I am very pleased with his work. 
He is a colleague who fulfilled his task in the best 
manner. I did not want him to resig: but he did so 
despite our insistence to the contrary. Akbulut also 
announced that a new foreign minister will be appointed 
today. 


Kuwait's Shaykh al-Sabah Comments on Relations 


NC1110084590 Istanbul MILLIYET in Turkish 
6 Oct Wp ill 


[Report on an interview with Kuwaiti Finance Minister 
Shaykh ‘Ali al-Khalifa al-Sabah by Milliyet correspon- 
dent Vahab Yazaroglu, in al-Ta‘if, Saudi Arabia; date 
not given] 


[Excerpts] [passage omitted] We were received by ‘Ali al- 
Khalifa al-Sabah, Kuwait's finance minister and a fre- 
quent traveler, in the hotel where he stays in al-Ta‘if. We 
asked al-Sabah, who is one of the most influential 
members of the Kuwaiti Government, to explain how his 
government assesses Turkish policy—a country that has 
wasted no time in implementing the UN resolutions 
against Iraq. Noting that he first wished to clarify an 
important point, al-Sabah said: 


“Iraq embarked on a wide-ranging propaganda cam- 
paign after Turkey closed down the oil pipeline between 
the two countries. The Iraqi officials claimed that we 
paid Turkey to close down the pipeline. They also 
claimed that we paid Turkey to help offset its losses as 
the result of shutting down the pipeline. This is a 
disgusting calumny and an ugly lie by Iraq. Turkey 
closed down the pipeline because it intended to comply 
with international resolutions. Iraq repeatedly offered 
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Turkey billions of dollars to prevent it from closing 
down the pipeline. However, Turkey was not interested 
in these offers. As such, it showed the world that its 
policy and principles are not for sale.” 


‘Ali al-Khalifa al-Sabah also said that Kuwait has paid 
nothing to Turkey until now. He asserted: 


“Turkey is a friendly and fraternal country. Although 
aware that its economy would suffer, it did not make 
even a most insignificant compromise on its principles. 
Certainly, we cannot remain indifferent to Turkey's 
significant economic and financial problems.” 


Shaykh al-Sabah said that Kuwait and the other Gulf 
states have decided to extend urgent aid to Turkey and to 
the other countries which have suffered from the Gulf 
crisis, and that the aid in question will be made available 
by the end of 1990. 


Noting that even if the crisis was resolved at the present 
time and the Kuwaitis returned to Kuwait, the effects of 
Turkey’s economic losses will continue to b- felt for 
many years. Shaykh al-Sabah asserted: “We shall put 
into effect a long-term financial aid program until 1993 
to alleviate the loss incurred by Turkey, a frontline 
country in the crisis. This program is related to mutual 
trade and economic relations, as well as to credits and 
financial support.” 


Shaykh al-Sabah noted that a committee will be set up by 
the Gulf states to determine the Turkey's long-term 
losses, so that the program can be put into effect. He also 
asserted ihat the program will cover certain specified 
periods. Shaykh al-Sabah said: 


“We shall draw up separate aid programs for 1991 and 
1992. We are in constant touch with the other Gulf states 
in connection with this plan. We all agree on the need to 
establish such a fund.” 


In reply to our question on how much money and gold 
the Iraqi military units have taken from Kuwait to Iraq, 
Shaykh al- Sabah said that the amount was not large as 
has been said. He asserted: 


“They have taken away a large amount of Kuwaiti 
dinars. However, they cannot use them because we have 
all the serial numbers. The value of the gold they have 
taken away from the Central Bank is no more than $350 
million. However, they cannot sell the gold at its true 
value to anyone. No one wishes to buy something that 
has been stolen. If anyone wishes to buy this gold, then 
he will do so at a price much less than what the gold is 
actually worth. What they have gained from the pillage is 
minimal.” 


Shaykh al-Sabah said that his country was completed 
destroyed after the occupation. He added that the instru- 
ments in the hospitals, the computers in the state offices, 
and even school desks were taken to Baghdad. [passage 
omitted] 
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Shaykh al-Sabal stressed that they still cannot believe 
and accept that PLO leader Yasir ‘Aratat has sided with 
the Iraqi regime. He asserted: 


“Kuwait was the strongest financial supporter of the 
PLO in the Middle East. In fact, the PLO was established 
in Kuwait in the 1960's. ‘Arafat and his colleagues 
established the PLO in Kuwait and tk .n organized the 
Palestinians in the region. Kuwait had to put up with the 
hardships and problems created by the PLO and the 
Palestinians for many years. In particuiar, the Palestin- 
ians, who are led by ‘Arafat, have lost the support of a 
revolutionary fighter for freedom because their leader 
made a wrong gamble. This mistake has dealt a severe 
blow to the sacred struggle they have waged for many 
years. Consequently, they have nearly lost all the prestige 
and sympathy they won in the region and in the inter- 
national arena. All Palestinians must consider the deci- 
sion taken by their leaders very seriously and move now 
to think about their future.” 


Chernyshev, Azerbaijan Front Statements Reported 


NC1010110290 Istanbul TERCUMAN in Turkish 
4 Oct 90 p 9 


[Nazif Okumus report: “The Target Is the Establishment 
of a Fully Independent Azerbaijan”’] 


[Excerpt] USSR Ambassador Albert Chernyshev said the 
relations between his country and Turkey are pro- 
gressing very favorably. He noted: “A spring atmosphere 
exists in our relations. Strenuous work must be done to 
establish the Black Sea Common Markt. Actually, that 
is what we are doing.” 


Chernyshev asserted that mutual trade, which began 
between the Soviet Union and Turkey through the Sarp 
border gate, will increase not gradually but step by step. 
Recalling the idea of a railroad link between Turkey and 
the Nakhichevan Autonomous Soviet Socialist Republic 
to establish direct trade relations betv.een Turkey and 
the Azerbaijan Soviet Socialist Republic, Chernyshev 
said that his country is serious about the idea. He added, 
however, that resolving the matter would be difficult for 
Turkey. 


Answering TERCUMAN’s questions, Chernyshev said: 
“As far as we are concerned, the commissioning of first 
installations that have been constructed by the Turkish 
contracting firms in my country is a very meaningful and 
historic development. A new and very significant door 
has opened in our relations. We would like to maintain 
this work, which marks a different begir ning in our trade 
relations, on a large scale. The spring atmosphere beween 
the officials of Turkey and the Soviet Union has spread 
to the relations between the businessmen in the two 
countries.” 


Chernyshev described the idea of a p rtnership in the 
Black Sea region, which would include the Soviet Union, 
Turkey, Romania, and Bulgaria, as very useful. He said: 
“A common market is a profit- making proposition.” 
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On a different subject, the Popular Front of Azerbaijan 
has made a statement to the democratic forces in the 
world to inform them that the objective of the front is to 
achieve full independence for the Turkic people of 
Azerbaijan. The statement recalled that 200 Azerbaijanis 
were killed as a result of the entry of the Soviet Armed 
Forces into Azerbaijan on the night of 20 January 1990 
and urged the democratic forces in the world to con- 
tribute to the Front’s effort to secure the release of its 
imprisoned members. 


The statement also said that the Soviet Government was 
stirred by the provocations of the Armenian lobby in 
Moscow to crush the struggle for independence waged by 
the Turkic people of Azerbaijan. Furthermore, it 
described the question of the Nagrono-Karabakh Auton- 
omous Oblast as an artificially created problem, and said 
that all this encouraged the Armenians to put forward 
unjustifiable land claims against Azerbaijan. It said: 
““Regardless of the pressure and torture, the front—made 
up of hundreds of thousands of Azeri members—will 
succeed in achieving its target, that is, full independence. 


” [passage omitted] 


Spokesman Describes Work on Multinational Force 


TA1110065690 Ankara Domestic Service in Turkish 
2100 GMT 10 Oct 90 


[Text] Technical work is being done at headquarters in 
connection with plan to set up a multinational force 
within the NATO alliance. However, the project has not 
yet been transferred to the political authorities. This was 
stated by Foreign Ministry spokesman Murat Sungar, 
who was replying to a question on the issue. He recalled 
that during the NATO summit held in London on 6 
June, the participants discussed giving an increasingly 
greater role to a multinational force within the frame- 
work of the changes foreseen in the alliance’s integrated 
military structure and strategy. At this stage, Sungar 
seid, there are no concrete proposals in connection with 
this matter. However, he said, the multinational force is 
being considered mostly for the central region. 


Sungar also stressed that the work on the multinational 
force began in June has nothing to do with the Gulf 
crisis. 


Inonu Demands Resignation of Key Leaders 


TA1110123790 Ankara ANATOLIA in English 
1225 GMT 11 Oct 90 


[Excerpt] Ankara (A.A}—The leader of the main oppo- 
sition party on Thursday called for the resignation of 
President Turgut Ozal, Foreign Minister Ali Bozer and 
Interior Minister Abdulkadir Aksu. 


Erdal Inonu of the main opposition Social Democratic 
Populist Party (SHP) was speaking at a meeting of his 
party’s parliamentary group. 


He criticised a recent situation in which Bozer was not 
present at a meeting between Ozal and U.S. President 
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George Bush in September. The meeting was attended by 
Bozer’s U.S. counterpart, Secretary of State James 
Baker. [passage indistinct] last month and that this 
situation was intolerable in a democracy. 


Inonu also called on the interior minister to resign 
because of the escalation of terrorism in the country. He 
was referring to a spate of politically motivated killings 
in Turkey in recent months. [passage omitted] 


Refugee Traffic Through Habur Gate Continues 


TA1110162290 Ankara ANATOLIA in English 
1531 GMT 11 Oct 90 


[Text] Habur (A.A}—Twent)-five foreign nationals 
entered Turkey from Iran [as received] through the 
Habur border gate in the 48-hour period up to Thursday. 


All 25 came from Iran or Kuwait. 


They included 14 Sri Lankans, 8 Egyptians, 2 Roma- 
nians and one Jordanian. 


Disappointment With Japanese Aid Offer Aired 


NC1010164390 Istanbul CUMHURIYET in Turkish 
6 Oct 90 pp 1, 15 


[Excerpt] Ankara (CUMHURIYET News Service}— 
Turkey will receive $200 million from the emergency aid 
package prepared by Japan to help three Middle Eastern 
countries compensate for the losses they have incurred as 
a result of the Gulf crisis. Japan has also pledged to 
provide a credit of $100 million to be used for the 
construction of the Golden Horn Bridge. However, the 
aid announced during Prime Minister Toshiki Kaifu’s 
visit to Ankara, a visit which has been described as of 
“historic importance,” was well below Turkey’s expecta- 
tions. 


The economic aspect of the Gulf crisis played a large role 
in Prime Minister Toshiki Kaifu’s talks in Ankara. He 
arrived two nights ago at the head of a delegation 
composed of 63 government officiais and more than 50 
journalists. In a 90-minute meeting with Prime Minister 
Yildirim Akbulut vesterday morning, Kaifu explained 
the dimensions of the aid his country will give Turkey. 
The two prime ministers also discussed the question of 
upgrading bilateral trade and increasing Japanese invest- 
ment in Turkey. 


It has been ascertained that Prime Minister Akbulut 
lamented that Japanese investement in Turkey, which 
represents only four percent of total foreign investment, 
is “insufficient.” Kaifu explained that Japanese busi- 
nessmen lack the confidence to invest in Turkey. He 
added that Japan plans to conclude a $500 million credit 
agreement with Turkey to resolve this problem. Kaifu 
said that Japan will provide guarantees for Japanese 
investments up to $500 million. 
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Details of the aid Japan will extend to Turkey as a result 
of the Gulf crisis have been disclosed by Higeo Tak- 
enaka, the Japanese prime minister’s spokesman. Tak- 
enaka said that the aid has been broken down into the 
following three categories: 


1. A credi: of $200 million in the form of emergency aid, 
for a period of 30 years with an interest rate of one 
percent, and a grace period of 10 years: It is planned that 
this credit will be made available without delay, but it is 
possibie that it will not be available until the end of 1990 
and that Turkey may not receive it until 1991. 


2. A credit of $100 million for the construction of the 
Golden Horn Bridge: Prime Minister Kaifu has said that 
before this credit is given to Turkey, officials of the 
Overseas Economic Cooperation Fund [OECF] must 
first visit Turkey to conduct a study and hold talks. The 
conditions for the credit will be determined later. How- 
ever, it is believed that the credit will be made available 
in accordance with the OECF requirements. In view of 
this, it is believed that the credit will be for a period of 25 
years and have an interest rate of 2.9 percent and a grace 
period of seven years. 


3. Additional Aid: Prime Minister Kaifu disclosed that 
his country is prepared to provide additional aid to 
Turkey in the future. However, he declined to explain 
how much Turkey will receive from the $'.4 billion 
Japanese “Gulf aid program” in addition to the emer- 
gency aid credit. [passage omitted] 


* Treasury Official on Foreign Investment Growth 
90ES1274A Istanbul DUNYA in Turkish 4 Sep 90 p 12 


[Interview with Ibrahim Cakir, deputy under secretary 
for foreign investment at the Undersecretariat of the 
Treasury and Foreign Trade, by correspondent Erdal 
Saglam in Ankara; date not given] 


[Text] Ibrahim Cakir, the former head of the Foreign 
Capital Chairmanship of the DPT [State Planning Orga- 
nization], said that the foreign investment share of Far 
Eastern countries, in particular Japan, will increase in 
the coming period. Cakir said that the inflow of foreign 
capital will grow especially in labor-intensive industries 
such as spare parts and electronics and that mining also 
has a major potential in this respect. 


Last month Cakir was named deputy under secretary for 
Foreign Capital at the Undersecretariat of the Treasury 
and Foreign Trade after serving as the head of the 
Foreign Capital Chairmanship of the DPT for more than 
two and one-half years. Cakir responded to DUNYA’s 
questions on foreign investment. Stating that the absence 
of a modern patent law in Turkey constitutes a hurdle to 
the inflow of foreign capital, Cakir said that a new patent 
law must be enacted, that Turkey must undertake a 
systematic promotion campaign and that foreign capital 
rules which are currently governed by government edicts 
must be regulated by law. 
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Cakir answered DUNYA’s questions on foreign capital 
developments as follows: 


{[Saglam] Mr. Cakir, can we say that the infrastructure 
needed to attract foreign capital into Turkey is com- 
plete? Are there still things to be done? 


{[Cakir] We can say that with the measures that have been 
taken in Turkey in recent years and the legislative 
changes that were made, the necessary infrastructure has 
been largely completed. The powers and responsibilities 
of the DPT Foreign Capital Chairmanship were 
expanded with the arrangement which we instituted in 
May and which was published in the OFFICIAL 
GAZETTE two days ago. With the regulations that were 
put in place in recent years we have proven to the world 
that we are implementing the principle of equality in the 
fairest manner without discriminating between foreign 
and domestic investors. However, in addition to all 
these, systematic and purposeful promotion activities 
must be seriously considered in order to boost the flow of 
foreign capital in the future. While promoting Turkey's 
economy, investors must be attracted to sectors which 
need capital resources. This requires a very effective 
promotion campaign in the places and countries where 
the investors are. In other words, rather than waiting for 
the investor to come to us, we must go to the investor. I 
think that we have reached that point. With the current 
implementations, the legal framework has attained a 
rational status. However, in addition to all these and in 
order to complement this legal infrastructure, we need a 
patent and know-how law which grants patent, know- 
how and trademark rights. This law must be enacted 
quickly regardless of what happens. The foreign capital 
that has come to Turkey so far has made truly major 
contributions to the Turkish economy. Foreign capital 
has enabled industry to produce high-quality goods and 
to utilize modern methods. Even so, legislation which 
can protect patent rights is needed in order to have 
specific and special investments which require serious 
research. Our patent law is very old and unfortunately 
incompatible with today’s conditions. This law must be 
modernized. The granting of industrial and property 
rights will provide a motivation and impetus for the 
inflow of foreign capital. I believe that these rights can be 
granted, because in the course of my personal experience 
with foreign investment in the last six years the only 
question I had trouble answering was the one about when 
the patent law would be given a rational structure; that 
was the only thing that I had to say we have not been able 
to do. 


{[Saglam] Has any foreign investor dropped plans to 
invest in Turkey because of this? 


[Cakir] For example, in the agriculture sector, as you 
know, several firms that produce seed have come to 
Turkey. These firms have contributed significantly to 
Turkey's economy, but firms that produce standard 
seeds on a continuous basis have not come. Why? 
Because standard production works over a certain period 
of time and at a certain volume. Because there is no 
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protective patent law, they are reluctant to bring their 
standard and reproducible products to Turkey. They do 
not bring them because the next day someone may very 
easily produce an imitation. 


{[Saglam] Are there any other problems that are encoun- 
tered in practice? 


[Cakir] There are no problems in practice, but the 
rationality of the current implementations must perhaps 
be put within a legislative framework. The current for- 
eign investment implementation is governed by the 
foreign investment framework statutory edict and the 
law it is associated with. Perhaps the legal guarantees 
provided by the edict must be expanded by reforming 
and modernizing the law. 


{Saglam] What ere the principal faciors behind the 
growth in the inflow of foreign capital in recent years? 


[Cakir] First, certain infrastructures need to be in place 
before foreign in\ -stment can accomplish anything. We 
prepared a full legal infrastructure and proved that we do 
not discriminate between foreign and domestic inves- 
tors. But even that is not enough. Economic and political 
stability as well as an infrastructure of electricity, com- 
munications and transportation are also necessary. The 
progress made in ihese areas obviously played an impor- 
tant role in the growth of foreign investment. In addition 
to these and the positive developments in the economy 
and other areas, the clarity, precision and swiftness in 
the actions of the DPT’s Foreign Capital Chairmanship 
also played an important role. An environment which is 
inviting rather th n intimidating, which solves people’s 
problems, which is conducive to mutual dialog and 
which allows a free exchange of ideas was created. This 
environment has contributed significantly to the inflow 
of foreign capital. In sum, the inflow of foreign capital 
must not be attributed to the efforts and work carried out 
in the years of the inflow alone. 


[Saglam] How will the Gulf crisis impact the flow of 
foreign capital imo Turkey? 


[Cakir] I think that the inflow of foreign capital can be 
further increased by establishing an effective promotion 
network. The growth in the inflow of foreign capital 
must parallel Tucey’s steadily improving position. As 
more precedents are set and as the investors’ countries of 
origin and investment areas diversify, confidence in 
different sectors of Turkey’s economy will grow among 
the world’s investors. The flow of foreign capital must 
grow in view of these considerations. I believe that is 
what will happen. The Gulf crisis is obviously a serious 
dilemma. The entire world is carefully watching the 
events in this region. As a result, perhaps some investors 
may wait to see what will happen. But this must not be 
considered as a sign of wariness toward Turkey, because 
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today even we are waiting to see how the events will 
develop. This is human nature. It would be definitely 
wrong to interpret this as a decline in the flow of foreign 
capital into Turkey. Today the entire world is waiting to 
see how the events will develop. There is a general 
attitude of waiting. This may manifest itself in the flow 
of foreign capital into Turkey, but this is only temporary. 
I do not think that this is in any way related to Turkey’s 
credibility. 


[Saglam] What are the countries whose investinents are 
likely to grow in the coming period and which are the 
areas tliey may invest in? 


[Cakir] In the last few years, thers was extensive diver- 
sification in terms of both countries and sectors. This 
will continue. I think that the inflow of foreign capital 
will increase particularly in labor-intensive sectors such 
as spare parts and electronics industries and to some 
extent in agriculture-based industries. In addition, 
mining also has good prospects because there can be no 
industry without raw materials. Their demands in this 
direction can be felt. There has been diversification in 
terms of countries also, but the share of the Far East, 
particularly Japan, will certainly increase. Investments 
from all countries will increase, but the share of these 
countries in total investment will grow because they are 
new in our country. That does not mean that foreign 
capital will not come from the FRG or the United States. 
Capital has been coming to Turkey even from Australia. 


[Saglam] Can you comment on how far we have come in 
terms of how domestic industry views foreign capital? Is 
the timidity of the initial years gone? 


[Cakir] Small and medium industries are obviously very 
important, but technology is the determining factor. You 
need to allocate large sums of money for modern tech- 
nology and research and development. Today even the 
world’s largest corporations are reluctant to pay for 
research and development and are opting for corporate 
mergers. Globalization in terms of investment and eco- 
nomics continues across the world. It is impossible to 
expect the Turkish investor to remain outside these 
global developments. At the beginning domestic industry 
obviously acted somewhat timidly, but that was 
unavoidable. Today domestic investors have realized the 
importance of joining hands with foreign investors and 
growing. As a result, today the Turkish private sector is 
in a position whereby it knows what it is doing and how 
to do it. Thus there is nothing to be concerned about in 
that respect; the Turkish private sector has the ability to 
defend its rights. Our domestic investors see foreign 
capital as capital, know-how and technology, and gain 
from that. We expected these developments. Thus as 
bureaucrats and citizens of this country we should be 
pleased and support them. 
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